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Message from the Board of Directors

In 2012, IEC continued to realize organizational and business restructuring
policies fo respond with its business plan where ICT and alternative energy are
highly concentrated, as the joint investment with Electricity Generating PCL
(“EGCQO”) in GIiDEC Co, Ltd., a subsidiary of IEC Green Energy Co., Lid. in
the 6.7MW Municipality Solid Waste Power Plant Project in Songkhla province,
and IEC’s investments in Team Solar Co., Ltd. for the collective 4AMW Solar Power
Plants in Lamphun and Chiangmai provinces made notable progress, with an
anticipation of electricity supply and distribution within the year 2013.

The restructuring scheme saw termination of cellphone retailing business and
dispositions of operating assets under Nokia Franchise Partnership (Nokia Shop)
in December 2012, attributable to signicant declination of overheads in a business

with lowly marginal profit The Group’s performance on net losses as ended for
the year 2011 & 2012 consequently decreased by 10.02%

The Board set high expectations for the bygone year that the efforts to attain
a self-balanced organizational and business structure would enhance the Group
a sustainable revenue capacity and a promising future performance, as well as
satisfactory refurn on investments for our valued shareholders and investors.
IEC Group will keep siriving fo create sustainable benefits for our social
environment and community.

(Lt. Somsak Yamasmit) (Dr. Jitkasame Ngarmnil)
Chairman of the Board Chief Executive Officer
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Financial Information

Unit:
Thousand Bah
2012 2011 2010
Total Assets 1,489,882 1,452,359 1,686,158
Total Liabilities 1,251,184 1,369,484 1,282,359
Shareholders’ Equity 238,698 82,875 403,798
Revenue from Sales and Service 996,348 1,027,081 1,699,284
Total Revenue 1,054,856 1,169,484 1,785,006
Gross Profit 62,960 83,503 67,409
Net Profit (288,758) (320,923) (897,361)
2012 2011 2010
Earnings per Share (Baht) (0.0043) (0.0075) (0.0280)
Dividend per Share (Baht) - - -
Net Profit Margin%o) (27.37)% (27.44)% (49.97)%
Return on Equity26) (446.07)% (130.74)% (132.72)%
Return on Asse?b) (19.63)% (20.45)% (46.58)%
Book Value per Share (Baht) 0.0036 0.0019 0.0094

Operations in 2012

Company Information

The International Engineering Public Company LimitdEC) head office is located at
408/37, 9 Floor Phaholyothin Place Tower, Phaholyothin R8amsennai, Phayathai,
Bangkok 10400. Corporate Registration No. 010758828 (formerly Bor Mor Jor 106),
Homepage http://www.iec.co.th, Tel: (0) 2619-01R&x: (0) 2619-0019.

IEC was established in 1922 with the objective tmstruct the Bangkok-Aranyaprathet
Railway, for the first time ever connecting Thadato the Cambodian border. This project
also marked the first time in Thai history that €ptllar tractors were introduced to the
construction industry. IEC later registered as aiThational company in 1953 with a
registered capital of THB 10 million. In 1965, |E@s appointed as a "Royal Appointment”
company. In 1983, Siam Cement PCL foresaw the piatecompany growth for IEC,

invested and took full control of IEC operation&Cl accordingly became an affiliate of the
Siam Cement Group. In 1990, Siam Cement Group @uhitg investment policy, prompting
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IEC’s management to invest in itself. Joined by raug of additional investors, IEC
management increased the registered capital to THBmillion. In 1992, the company was
listed in the Communication Sector of the Thai &t@&xchange, a year later becoming a
public limited company. IEC has increased its tgiontinuously, today having a registered
capital of THB 8,219.12 million and a paid-up capizf THB 6,702.93 million (figures as at
31 December 2012).

Nature of Business Operation

The International Engineering Public Company Limlitend affiliated companies classified
their operations in 2012 as follow:

1. Mobile Phone Business

1.1 Nokia Shop* (Nokia Franchise) Business uidies (2010)
1.2 Communication Service Business (IEC3G) undér Technology Co., Ltd.
1.3 DTAC Distribution under ISD (2012)

2. Information Technology Business
2.1 System Integrator Business under IEC and IE¢hi@ogy Co., Ltd.
2.2 Digital Mobile TV Business under IEC
2.3 E-learning Business under IEC

3. Energy Business
3.1 Waste-to-Energy Power Plant under a subsid@igec Co., Ltd.) of IEC
Green Energy Co., Ltd.
3.2 Solar Energy Power Plant under a subsidiargifi8olar Co., Ltd. & Mae
Taeng Solar Co., Ltd.) of IEC Green Energy Co., Ltd

* On 21 December 2012, the Board of Directors Meeting No. 13/2012 approved the Company to cease operations
of Nokia Shop.



Structure of Shareholding and Investment in Subsidiries

Country of
Name of entity Type of business incorporation
Direct subsidiaries
Providing consulting in Thailand
1. IEC Green Energy Co., Ltd. research and development
' distributing the products
regarding technology for
environmental management
and development of all ener
and alternative energy
Information technology Thailand
2. IEC Technology Co., Ltd. service
Repairing services for mobile Thailand
3. IEC Distribution System phones and accessories
Co., Ltd. (temporarily closed)
Investment Thailand
4. |IEC Business Partners Codeemed ended operations si
Ltd. 18/1/2012)
Mobile Media Content Thailand
5. Triple Play Co., Ltd. (On 26/3/2012 the entity was
' divested.)
SIM card distribution Thailand
6. 1SD (2012) Co., Ltd. (Since 24/2/2012)
Mobile phone distribution Thailand
7. NFS (2010) Co., Ltd. (Since 13/7/2012)
Indirect subsidiaries
Subcontracted production Thailand
8. Anya Animation Co., Ltd. and distribution of visual and
' movie media contents
(Divested since 26/3/2012)
Computer game Thailand
9. UFO Studio Asia Co., Ltd. _implementation
(Divested since 26/3/2012)
Operating electricity plant Thailand
10. GIDEC Co.. Ltd. from waste (In the process of
' construction)
Direct subsidiaries
Operating electricity plant Thailand
11. Team Solar Co., Ltd. from solar energy
(In the process of
construction)
Operating electricity plant Thailand

from solar energy
(Since 9/7/2012,
not in operation)

12. Mae Taeng Solar Co., Ltd.
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100

100

100
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100
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100
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100

100
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100
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Structure of Revenue

% 2012 2011 2010
Holding MB % MB % MB %
Products & Services under the Company
Mobile phone business 410.64 38.93 918.77 78.56 1,620.79 90.80
Engineering business 2.17 0.20 18.86 - 25.37 1.42
Profit (Loss) from investment - - - 1.61 - -
Other revenues 54.85 5.20 128.64 11.00 24.72 1.39
Total revenues of the Company 467.66 44.33 1,066.27 91.17 1,670.88 93.61
Products under subsidiaries
IEC Green Energy Co., Ltd. 100 0.66 0.06 2.21 0.19 0.06 -
®  Providing consulting in research and
development distributing the products regarding
technology for environmental management and
development of all energy and alternative
energy
IEC Technology Co., Ltd. 100 12.93 1.23 27.20 2.33 4.98 0.28
®  Information technology service
IEC Asset Co., Ltd. 100 - - 38.49 3.29 57.73 3.23
®  Investment in IEC Building (Former internet
ISP) (Divested since 31/8/2011)
IEC Distribution System Co., Ltd. 100 3.27 0.31 0.70 0.06 31.59 1.77
®  Repairing services for mobile phones and
accessories (former I[EC Easy Fix Co., Ltd.)
Triple Play Co., Ltd. 100 7.86 0.75 34.61 2.96 19.77 1.11
L] Mobile Media Content (On 26/3/2012 the entity
was divested.)
NFS (2010) Co., Ltd. 100 100.63 9-34 i ) i )
®  Mobile phone distribution
(Since 13/7/2012)
ISD (2012) Co., Ltd. 100
®  SIM card distribution (Since 24/2/2012) 461.85 78 i _ ) _
Total revenue for the Company & subsidiaries 1,054.86 100.00 | 1,169.48 100.00 | 1,785.01 100.00
Growth Percentage (%) (9.80) (34.48) (6.46)
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Operating Results and Competitions

e Operating Results

Operating performance of The International EngimgeiPublic Company Limited for the
year as ended 31 December 2012 in comparison étipitevious year that the company and
subsidiaries registers net losses in 2012, amayitiB 288.76 million, compared to THB
320.92 million net losses in the preceding yeas decreased net loss of THB 32.16 million.

1. In 2012, the company and subsidiaries earn TI4B.35 million revenue from sales,
service and rental, compared to THB 1,035.02 mniliio the preceding year, or a decreased
amount of THB 38.67 million or 3.74%.

2. In 2012, the company and subsidiaries earn oteeenues compared to that of the
preceding year, a decreased amount of THB 75.98Bmas in the preceding year, there were
THB 60 million reversal of provision for asset inmpaent and THB 34.48 million reversal of
loss estimation on company’s liabilities.

In 2012, the company and subsidiaries posted THB4BLmillion G&A and other expenses
fewer, equaling 26.34% of the total amount in thecpding year as a result of organizational
restructuring and divestments in non-performingitesses like property-for-rent business.

Operating results of The International Engineeffublic Company Limited for the year as

ended 31 December 2012 in comparison with the pusviear, the company registers net
losses in 2012, amounting THB 197.31 million, comgplato THB 249.93 million net losses

in the preceding year, or a decreased net los$1Bf32.62 million. Details are as follow:

1. In 2012, the company earns THB 522.67 millioreraie from sales and service, compared
to THB 1,024.08 million in the preceding year, atexreased amount of THB 501.41 million
or 48.96%.

2. In 2012, the company earns other revenues caup@r that of the preceding year, a
decreased amount of THB 89.71 million as in the@ding year, there were THB 60 million
reversal of provision for asset impairment and T5¥B57 million reversal of loss estimation
on company’s liabilities.

3. In 2012, the company posted THB 161.76 millio&AGand other expenses fewer

compared with that of the preceding year as atresulHB 30.92 million decreased losses
from asset & investment impairment, THB 26.02 roillidecreased losses from transfer of
claims due to reconciliation contract and THB 95@Bion reduced G&A expenses.

-12 -



e Competitions

1. Mobile Phone Business

1.1 Nokia Shop (Nokia Franchise) Business under NFS (20)

In 2012, for regional hubs and in Bangkok areastauers had tendencies to buy smart
phones, tablets and their second or third devit®mg a consequence after generalization of
3G and Wifi systems, particularly in office buildis and shopping malls. These devices can
superbly responds to lifestyle diversity of city ellers demanding multiple applications.
However, Nokia products did not emerge populah@rnarket.

As a result, Nokia heavily lost their market shame smart phones, worsened by the
unsuccessful launch of Lumia Window 7 and unpoputania Window 8 unveiled in Q4.

The Company therefore ceased operations of Nokig Bhsiness in December 2012, taking
into consideration of the unpleasant cellphone etarland the abruptly changing customer
behavior in the past couple of years, which dighltkee Company from achieving planned
targets on sales quantities and operating perfaregan

1.2 Communication Service Business (IEC3G) under IE Technology Co., Ltd.

In 2012, the 2G network providers authorized fob@MHz 3G business license invested
continuously in 3G networks, expecting to launa#irtiservices in the middle of 2013. TRUE
convergence was the trendsetter as they striveetorbe 3G network leader, with strong
emphasis on high-speed data users that distingugBdrom 2G. AIS and DTAC meanwhile
rally to launch 3G campaigns throughout the yeagbéng customers under TOT3G and
MVNO (Mobile Virtual Network Operator) network witmore alternatives to adopt 3G
services.

Under the circumstance of limited area coverag§@$3G was struggling to expand its

nationwide coverage and put off indoor blind sptE€3G was unsuccessful to achieve as
planned. At the end of 2012, IEC3G had an approtamraumber of 8 thousand active

subscribers.

1.3 DTAC Distribution under ISD (2012)

In 2012, DTAC extended their 3G coverage in urb@asiand major districts as an attempt to
become 3G marker leader. Road shows, promotiomaba@gns and various activities to
strengthen and underline their flagged leadershipgtwork service and efficiency on the
existing Digital 1800 platform have been widely amized. Service fees and charges were
variably adapted to different group of custometss pntegrated value-added services which
helped cheapen and retain DTAC customers.

Over 70% of our products and services are onlinmaynaefill for dealers and prepaid
subscribers. Major markets for refillable cards kept in surrounding districts away from
urban areas, as the Company attempts to develdm@itsportation for greater sale coverage
and to control payments, securing by payment tankimg system than cash payment.
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2. Information Technology Business

2.1 System Integrator Business under IEC and IEC Tehnology Co., Ltd.

In 2012, IT infrastructure investments in Thailahetelerated in the early of the year due to
economic situations and natural disasters contifoed the end of 2011, which went exactly

the way anticipated that IT investments would growthe second half of the year. The

expected growth is partly due to the purpose ofré$tructuring on both existing and

expansion phase of the former infrastructures.

For government sector, there have been substanoaiths on IT investment as Thailand is
regarded as a country with high IT investment cainmgawith countries of similar scale of
population and economy like Indonesia and Malaysia.

Above trend gestures a positive sign for the Comgaiystem Integrator business, blessed
with strong competency and competitiveness in hHislb performance, service excellence,
customer relationship and partner support.

2.2 Digital Mobile TV Business under IEC

Digital Mobile TV is in its initial stage of devgbonent in Thailand with no apparent rivalry.
At present, most of the mobile TV is broadcastedugh 3G mobile network, payments
depending on packages.

MCOT Public Company Limited (“MCOT”) agrees to maiel IEC the operator of Digital
Mobile TV under a mutually-agreed contract whichvdlves investment, project
management, operational management, sales, maykatis and PR management in relation
with Digital Mobile TV on UHF Channel 58 under thelicy of MCOT.

2.3 E-learning Business under IEC

The Company views learning business as a fast-ggvimdustry with small product
alteration. Learning business may help create aomrtunity to support IEC’s current core
businesses. After having conducted researchesstitutional textbooks, it is found that each
academic institution is ready to adopt E-learnind B-learning (Mobile) packages, taken as
a way to raise its standard of teaching.

Since the agreement signed with Lert Auksorn Phinigs Co., Ltd. in 2010, IEC has liaised

with Ministry of Education to distribute the leangi packages. Due to political and ministerial
internal change, the action plan has gone behiadsthedule; however, IEC stays in focus,
trying to distribute the package and proceed angd.
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3. Energy Business under IEC Green Energy Co., Ltd.

Renewable energy project is somewhat different fodher type of business development as
the project itself has certain influence over comityuand society. Counterparty of a project
is usually the local authority with a mission of imaining environmental condition of its
community and territory.

Generally, an entry into a renewable energy pragpbssible through government bidding.
After awarded with the project, an agreement with tocal authority, validated in certain
duration under terms and condition stipulated m a@lgreement will be established; whereas,
competitions or new competitors in the same tayritwill not exist. Renewable energy
project therefore is deemed a competition-freequtaplong the contractual period.

In spite of this, IEC Green Energy strives to rbe project smoothly by setting up CSR
budget and fostering decent relationship with l@ecshmunities, attempting to create jobs and
earnings for local people, as well as to commueicaith the community our goodwill
towards industrial peace.
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Related Transactions

Related transactions with connected person

The Board of Directors’ Meeting No. 10/2011 of TBempany held on 21 December 2011,
resolved in approval for the Company’s borrowingnirMr. Sakol Wacharasriroj, father of

Mrs. Sunjutha Witchawut, the Vice Chairman of theaBl and Chairman of the Executive
Committee of the company, in an amount not excgedidB 18 million with an interest rate

of 15% per annum but no demand for collateral. Reygent of principal plus interest will be

made in a single payment within 3 months after datsorrowing.

In March 2012, THB 6 million principals were repaitherefore THB 12 million debts
remained outstanding.

During May 2012, the Company asked for THB 5 millimdditional drawdown, making total
outstanding principals of THB 17 million.

In July 2012, THB 17 million principals plus intste were fully paid to the lender.

Related party transactions and balances pleaddates to the Financial Statements No. 5
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Financial Status

Revenue

The company and subsidiaries earn, in 2012, THB3®®illion revenue from sales, service
and rental, compared to THB 1,035.02 million in greceding year, or an decreased amount
of THB 38.67 million or 3.74%.

In 2012, the company and subsidiaries earn othvenrtees compared to that of the preceding
year, a decreased amount of THB 75.96 million athénpreceding year, there were THB 60
million reversal of provision for asset impairmeanid THB 34.48 million reversal of loss
estimation on company’s liabilities.

Cost of Sales and Service

In 2012, cost of sales, service and rental of tmapgany and subsidiaries reaches THB 933.39
million with a gross profit margin of 6.32%, compdrto figures in 2011, THB 951.52
million and 8.07% respectively; whereas GP margir2012 decreased from the figure in
2011.

Selling, General and Administration Expenses

Selling,general and administration expenses of the compadysubsidiaries in 20Mere
collectively THB 238.03 million, compared to THB &83 million SG&A expenses in 2011,
a THB 100.60 million decrease or 29.71%. as a tresdubrganizational restructuring and
divestments in non-performing businesses like ptgger-rent business.

Assets

As of 31 December 2012, the company and subsididr@ée total assets of THB 1,490
million, compared to THB 1,452 million in 2011, edimg 2.58% increase due to increased
amount of land, building and equipment of the epdrgsed subsidiaries.

Liabilities
As of 31 December 2012, the company and subsididrdal total liabilities of THB 1,251
million, compared to THB 1,369 million in 2011, &B 118 million or 8.64% decreaas in

2012, the company and subsidiaries earn a capitabase of THB 443 million, most of
which have been contributed to energy businesgartthlly been spent for debt repayments.

Liquidity and Source of Capital

In 2012, the company and subsidiaries spent THBrailllbn net cash in operating activities
as the company and subsidiaries registered lossms Dperations and inability to
commercialize business, including debt and loaer@dt payments, mostly due from energy
business.

THB 14 million net cash in investment activitiesreespent in 2012 through investment in
energy business.

Whereas THB 384 million cashflow earned from finahactivities in 2012 were obtained
from capital increase.
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Risk Factors

1. Strategic Risk

¢ Nokia Shop (Nokia Franchise) business *: Today, illgkproduct development is
not strong enough to compete in mobile phone matgtompetitors outperform in
R&D, marketing strategies and market shares. N¢krailand) Ltd also appoints
new mobile phone operators as its distributors, etc

* The Company ceased Nokia Shop business operations in December 2012.

2. Operational Risk

e System Integrator (Sl) business exposes to hanstpetitions, particularly in large-
scale governmental biddings as there have beetingxompetitors and new entries
emerging consistently into the market, whereasesiained large projects remain
handful and in irrelative growth. Political and eomic turmoil such as cabinet
reshuffle, change of top management in state endegpor even political unrest have
key impacts over Sl business, i.e. project disowomtiion, employment deceleration.
A prolonged workforce mobilization in any projeases certain threats against fixed
costs like salary payments.

e The great flood in central region and some partBarigkok in January & February
2012, including migrations of dwellers in floodetwlustrial zones caused the group’s
declining sale volume.

e 3G business licensing in 2012 emerged highly-coitipetentries against TOT PCL,
the 3G contractual partner of the group, along WiT’'s unsuccessful expansion of
base stations as planned, disabling IEC3G frormebiig widespread coverage.

e Due to emerging market growths in China and Indiere have been surging
demands for energy, leading to increasing cosmnefgy imports. It is foreseen that
energy pricing will take a huge leap in the futuf@ée Power Purchase Agreement
made with Provincial Electricity Authority adoptsER's wholesale price which
relates to energy cost. Therefore, in terms ofimgicthe Company should gain
certain benefit, albeit there might be fluctuati@msl price declinations. In long run,
energy price is believed to rise.

3. Financial Risk

e For System Integrator (SI) business, risks fromharge rate arise when there is an
adjournment or cancellation of a project that rezgiireopening of bidding. If long
extension from first to reopened bidding, the teational value of imported products
varies upon relative exchange rate. As each prajactains a fixed appraisal value
that remains unchanged, therefore project reveeagbngs as cost of goods increase
due to the exchange rate.
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4. Regulatory Risk

¢ Changes in state policies and regulations may taff@eventional operating practices,
the company however follow-up constantly on polityanges in order to keep alert
and ready for self-adjustment to accord statuteguirements.

e The newly-enforced minimum monthly salary and dailgge policy caused the
group’s cost of salaries and wages to increase.

e Amendments of certain rules and regulations ofQfffice of National Broadcasting
and Telecommunications Commission (NBTC), i.e. expiate for prepaid system
directly influence the group’s business.
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Significant Transactions in 2012

The company entered into significant transactiordil2 as follows:

1. Establishment of New Subsidiaries

1.11SD (2012) Company Limited
On 22 February 2012, the Company established aspbsidiary, ISD (2012) Co., Ltd. to be
the contract partner of DTAC for SIM card distrilaut in lieu of the Company. The
subsidiary registered THB 5 million capitals, belvedd 100% by the Company.

1.2 Mae Taeng Solar Company Limited
On 9 July 2012, Team Solar Co., Ltd. (“TS”), aniradt subsidiary of the Company
established a new subsidiary, Mae Taeng Solar IGd.,to implement solar-energy power
plant projects, Mae Malai 1 and Mae Malai 2 Prgjetbcated at Tambon Khilek, Ampur
Mae Taeng, Chiangmai province. The said compangtezgd THB 60 million capitals, with
25% initial paid-up capitals. TS and IEC Green Bgeto., Ltd. hold 51% and 49% of the
registered capital respectively.

1.3 NFS (2010) Company Limited
On 13 July 2012, the Company established a newidiabs NFS (2010) Co., Ltd. to
accommodate Nokia Franchise Partnership busindss. stibsidiary registered THB 10
million capitals, being held 100% by the Company.

2. Divestment in Triple Play Company Limited.

On March 26, 2012, the Company divested all 3,1@Mdghares held in Triple Play Co., Ltd.,
or 100% of paid-up capital to Ms. Konkanok WaiwastgTHB 3.55 per share (approx.),
equaling a total transaction value of THB 11,000,00

Type of disposed assets: Ordinary shares of@ &y Co., Ltd.
Registered and paid-up capital: THB 31,000,000

No. of shares before disposition: 3,100,000 shares

No. of shares disposed: 3,100,000 shares

% of shareholding after transaction: -None-

3. Co-investment in Gidec Company Limited.

On September 28, 2012, Electricity Generating ubbmpany Limited (“‘EGCQO”), a listed

company in SET co-invested with IEC Green Energy, Cl. (IECG”), a 100% subsidiary

of the Company. By subscribing 2,000,000 new omgirslnares of Gidec Company Limited
(“GIDEC"), shareholding proportion in GIDEC held lB3GCO and IECG is 50:50 percent
each.

Type of securities: Ordinary shares of Gi@®@mpany Limited
Registered capital prior to capital increase: TXB,000,000
No. of shares before capital increase: 2@mDshares

Holding percentage before capital increase: IE€M@ B,000,000 shares (or 100%)

Registered capital after capital increase: B#80,000,000

No. of shares after capital increase: 4 QDD ghares

Holding percentage after capital increase: QGkheld 2,000,000 shares (or 50%)
2) EGCO held 2,000,000 shares (or 50%)
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4. Capital Increase of the Company

On October 3, 2012, the Extraordinary General Mgehlo. 1/2012 of the Company passed
the following important resolutions:

(1) Approve decrease of registered capital from THB 46,858,348 to THB
5,779,304,942 by elimination of 5,675,534,060 usstibed shares

(2) Approve increase of registered capital by addivdifHB 2,439,815,883 onto THB
5,779,304,942 current registered capital, formingptal registered capital of THB
8,219,120,825 by issuing 24,398,158,830 new orgirsdnares at THB 0.10 (Ten
Satang) par value

(3) Approve issuance and sales of 24,398,158,830 ndimasy shares of the Company
which will be allotted to existing shareholdersaasubscription ratio of 2 existing
ordinary shares for 1 new ordinary share. Thergglfirice is THB 0.01 (One Satang)
per share.

5. Relocation of The Company Headquarters

On October 1, 2012, the Company and affiliated camigs relocated their new head offices
to 408/37 Phaholyothin Place Towel’ Bloor, Phaholyothin Road, Samsennai, Phaya Thai,
Bangkok.

6. Termination of Nokia Franchise Partnership

On December 31, 2012, the Company terminated NBk#achise Partnership business,
disposing all operating assets in Nokia shops td.ikk Asia Corporation PCL (“MLINK”)
and long-term leasehold rights of Nokia shops ipasgment stores to Computer System
Connection International Co., Ltd. (“CSC").
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Audit Committee Report

Dear shareholders of The International Engineering?ublic Company Limited:

The company’s Audit Committee is established byldfon of the Board of Directors. The

Committee consists of three independent directomnely Mr. Sutee Phongpaiboon,
Chairman, Lt. Dr. Suphornchai Siriwoharn and MradPrerd Sook-kaew, members of the
Committee. During 2012, meetings of the Audit Cotteei were held in five occasions.

The Audit Committee performs its work, gives indegent opinions and follows duties and
responsibilities as assigned by the Board of Daesgtupholding good governance policy
guidelined by the Stock Exchange of Thailand asval

1. To review and ensure the quarterly and yearly firegnstatements of the
company and subsidiaries are done according torgénaccepted accounting
standard, adequately disclosed prior to approvéi@Board of Directors

2. To review and ensure effective internal contrangparent operation compliant
with company regulations, governing laws and rules

3. To convene meetings with management and interndltauand to review
connected transaction or any transaction that naa la conflict of interest to
comply with legal and regulatory guidelines of SBi®ck Exchange of Thailand,
in order to ensure the entered transaction is rnedde and create highest benefits
to the company

4. To review and attend to audit report(s) of the €ffof Internal Audit; to give
advices for improvement of company’s operationsl s&mconsider and approve
audit plans in 2013

5. To propose to the Board of Directors, the appoimtneé company’s auditor and
fixing of audit fees in 2013

The Audit Committee opines that the Company haspteted the financial statements in
compliance with the generally accepted accountiagdard, providing adequate disclosure of
information. After evaluation, the Committee deethe company establishes an internal
control system sufficient and appropriate for thgaing business, and performs in full
compliance with the regulations of the Stock Exgeaaf Thailand.

(Mr. Sutee Phongpaiboon)
Chairman of the Audit Committee
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AUDITOR’'S REPORT

To The Shareholders of
THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITED

| have audited the accompanying consolidated angarate financial statements of THE
INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITED AND SUBSIDIARIES and of
THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITED, which comprise
consolidated and separate statements of finanositipn as at 31 December 2012, consolidated and
separate statements of comprehensive income, édatenl and separate statements of changes in
shareholders’ equity, and consolidated and sepatatements of cash flows for the year then ended

including notes of summary of significant accougtpolicies and other explanatory information.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparation andptesentation of these financial statements in
accordance with the financial reporting standamsd for such internal control as management
determines is necessary to enable the preparafidinamcial statements that are free from material

misstatement, whether due to fraud of error.

Auditor’'s Responsibility

My responsibility is to express an opinion on thfisancial statements based on my audit. | conducte
my audit in accordance with standards on audifitpse standards require that we comply with ethical
requirements and plan and perform the audit toiob&asonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosures in
the financial statements. The procedures selectgerdl on the auditor’ s judgment, including the
assessment of the risks of material misstatemetteofinancial statements, whether due to fraud or
error. In making those risk assessments, the auditesiders internal control relevant to the ehsty
preparation and fair presentation of the finansfatements in order to design audit proceduresattgat
appropriate in the circumstances, but not for thpse of expressing an opinion on the effectivenes
of the entity’ s internal control. An audit alsocindes evaluating the appropriateness of accounting
policies used and the reasonableness of accoumesitijpates made by management, as well as

evaluating the overall presentation of the finahsiatements.

| believe that the audit evidence | have obtairseslifficient and appropriate to provide a basisnfgr

audit opinion.
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Opinion

In my opinion, the consolidated and separate firdustatements present fairly, in all material exsp,
the consolidated and separate financial positiohHE INTERNATIONAL ENGINEERING PUBLIC
COMPANY LIMITED AND SUBSIDIARIES and ofTHE INTERNATONAL ENGINEERING
PUBLIC COMPANY LIMITED as at 31 December 2012, atiebir financial performance and cash

flows for the year then ended in accordance wighTthai financial reporting standards.

Emphasis of matters

Without qualifying my opinion

1)

2)

3)

4)

As stated in notes 2.4 to financial statementsasdhown in the financial statements, the Group/
Company encountered the consecutively suffering, Ithiee results of operations for the year ended
31 December 2012, the consolidated and separaacial statements represented the operating
loss in the amount of Baht 289 million and Baht 1illion respectively. And have the exceeding

of current liabilities over current assets in tlemgolidated and separate financial statementsein th
amount of Baht 725 million and Baht 289 million pestively together with the Company and

subsidiary still have various unfinished litigatioorThese factors have significant uncertainties tha
may raise substantial doubt about the ability totiome the Group/Company’s operations as a

going concern.

As stated in notes 4 to financial statements2érMarch 2012, the Company has disposed total
investments in a subsidiary,resulted loss on dampo$ those investments. This disposal is to
alleviate the problem arising from subsidiary’s @i®ns which did not conform to the plan,

mitigate the effects of future losses and risks.

As stated in notes 2.3 to financial statememts18 January 2012, the Board of directors’ meeting
passed the resolution to dispose total investmentai subsidiary, therefore, the Company has
reclassified the subsidiary’s assets and liabditeebe assets classified as held for sale anttitied
included with asset classifies as held for salee@mdred into agreement to buy and to sell with an
acquirer with the condition that the acquirer mashieve the covenants in written with financial
institution,a plaintiff, who sued the Company amthsidiary in being a guarantor and borrower in

order to release the guarantee obligations antliaibdities from borrowings.

As stated in notes 38 to financial statements4Qanuary 2013, the Board of directors’ meeting
passed the resolution to acquire ordinary shar&upér Dream Power Co.,Ltd. for 9,898 share or

98.98% of registered and paid-up share capitddeaptice of Baht 110 million.
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Other matters

The financial statements of THE INTERNATIONAL EN@EERING PUBLIC COMPANY
LIMITED AND SUBSIDIARIES and of THE INTERNATIONAL HEGINEERING PUBLIC
COMPANY LIMITED as at 31 December 2011 ,were autliby the other auditor whose report dated
26 March 2012that expressed an unqualified opindonthose statements included explanatory
paragraph pertaining to (1) The various litigatisekted to a subsidiary and certain cases corthecte

with the Company (2) The operation as a going con€®) Disposal of investment in a subsidiary.
D | A International Audit Co., Ltd.
4 WW

(Mrs. SuvimolKrittayakiern
C.P.A. (Thailand)
Registration No. 2982

22 February 2013
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

Assets

Current assets

Cash and cash equivalents
Current investments

Trade accounts receivable
Other receivables

Short-term loans

Inventories

Assets classified as held for sale

Total current assets

Non-current assets
Investments in subsidiaries
Investments in associates
Other long-term investments
Property, plant and equipment
Leasehold rights

Other intangible assets

Pledged deposits at financial institutions

Advance payment for assets
Other non-current assets

Total non-current assets

Total assets

note

23,30

10
11
12
13
14
35
15
16

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2012

Consolidated financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate financiatatements

December 31, December 31, January 1, December 31, eceriber 31, January 1,
2012 2011 2011 2012 2011 2011
169,522,934 18,326,733 23,795,785 69,592,406 12,870,743 14,336,190
- - 15,835,469 - - 8,884,700
6,347,904 18,813,968 400,851,751 71,137,580 98,592,016 374,260,551
141,023,262 109,887,551 356,004,677 85,165,518 52,842,785 331,796,390
- - - 189,926,000 92,176,000 263,041,000
26,098,707 69,780,894 44,609,640 930,322 65,377,002 41,499,418
14,725,298 - - - - -
357,718,105 216,809,146 841,097,322 416,751,826 321,858,546 _ 1,033,818,249
- - - 307,486,896 318,209,882 236,698,815
- - 80,000,000 - - -
525,000 525,000 14,392,182 525,000 525,000 525,000
821,131,099 571,343,087 95,951,988 57,043,140 84,597,349 23,627,163
26,044,488 58,714,639 65,079,010 26,044,488 58,714,639 26,187,907
146,048,659 182,368,348 11,004,658 9,300,477 45,572,133 10,922,271
36,048,632 277,541,138 433,345,440 22,618,795 265,414,930 432,818,875
85,255,846 124,931,883 104,995,020 21,255,846 64,931,883 61,447,395
17,110,157 20,126,142 40,292,297 10,592,422 12,782,576 34,865,173
1,132,163,881 _ 1,235,550,237 845,060,595 454,867,064 850,748,392 827,092,599
1,489,881,986  1,452,359,383  1,686,157,917 871,618,890 1,172,606,938  1,860,910,848

Notes to financial statements are an integral iathese financial statements.
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

STATEMENTS OF FINANCIAL POSITION (CONTINUED)

Liabilities and shareholders' equity note

Current liabilities

Bank overdrafts and short-term loans

from financial institutions 17
Trade and other payables 5,18
Current portion of long-term loans 20
Current portion of long-term loans with demand

at call and interest receivable 30
Current portion of long-term loans with demand

at call 20
Current portion of financial lease liabilities 5,21
Short-term loans 5,19

Advance received for wood in a concession area

Liabilities included with asset

classified as held for sale 23,30
Total current liabilities
Non-current liabilities
Long-term loans from financial institutions 20
Financial lease liabilities 21
Employee benefit obligations 22
Long-term provisions 23

Other non-current liabilities
Total non-current liabilities

Total liabilities

AS AT DECEMBER 31, 2012

Consolidated financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate financiatatements

December 31, December 31, January 1, December 31, eceriber 31, January 1,
2012 2011 2011 2012 2011 2011
76,952,271 294,365,235 330,140,195 9,946,991 241,081,660 328,150,657
112,045,774 269,777,343 271,868,097 66,992,679 113,405,869 144,487,367
9,579,309 48,125,000 - - - -
- 544,096,707 499,931,200 - - -
216,751,607 - - - - -
832,981 800,288 702,378 - -
- 53,700,000 - - 57,000,000 67,360,000
- - 50,000,000 - - 50,000,000
666,569,441 - - 628,932,850 - -
1,082,731,383 1,210,864,573 _ 1,152,641,870 705,872,520 411,487,529 589,998,024
131,301,955 95,204,607 1,000,000 - - -
867,010 1,699,991 676,183 - - -
3,965,502 4,101,756 10,955,841 2,262,610 1,804,887 7,861,067
29,394,042 56,352,470 108,661,901 55,657,411 698,818,608 953,295,948
2,924,141 1,260,933 8,423,697 2,847,068 1,183,860 515,257
168,452,650 158,619,757 129,717,622 60,767,089 701,807,355 961,672,272
1,251,184,033 _ 1,369,484,330 _ 1,282,359,492 766,639,609 1,113,294,884 _ 1,551,670,296

Notes to financial statements are an integral gfathese financial statements.
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

Liabilities and shareholders' equity

Shareholders' equity
Share capital
Authorized share capital
Issued and paid-up share capital
Discount on ordinary shares
Retained earnings (deficit)
Appropriated
Legal reserve
Deficit
Total owners of the Company
Non-controlling interests

Total shareholders' equity

Total liabilities and shareholders' equity

STATEMENTS OF FINANCIAL POSITION (CONTINUED)

note

24

25

26

December 31,

AS AT DECEMBER 31, 2012

Consolidated financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate financiatatements

December 31,

January 1,
2012 2011 2011

December 31, eceriber 31,

2012

2011

January 1,

2011

8,219,120,825

6,346,858,348

6,346,858,348

8,219,120,825

6,346,858,348

6,346,858,348

6,702,931,7664,273,184,826

400,000 400,000

4,273,184,826

400,000

6,702,931,766

(3,655,807,779) (1,469,035,533) (1,469,035,533) (3,655,807,779)

400,000

(3,004,472,909) _(2,720,095,739) _(2,401,269,253)_(2,942,544,706)

4,273,184,826

4,273,184,826

(1,469,035,533) (1,469,035,533)

400,000

400,000

(2,745,237,239) _(2,495,308,741)

43,051,078 84,453,554 403,280,040 104,979,281 59,312,054 309,240,552
195,646,875 (1,578,501) 518,385 - -
238,697,953 82,875,053 403,798,425 104,979,281 59,312,054 309,240,552

1,489,881,986 _ 1,452,359,383 _ 1,686,157,917 871,618,890 1,172,606,938 _ 1,860,910,848

Notes to financial statements are an integral gfathese financial statements.
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

note

Revenues

Revenues from sales and services

Rental income

Other income 27

Total revenues

Expenses

Cost of sales and services

Cost of rental

Selling expenses

Administrative expenses

Other expenses 28
Finance costs

Total expenses

Loss for the year from continuing operations

Loss for the period from discontinued operations
Loss for the year
Other comprehensive income (expense) for the period

Total comprehensive expense for the year

Loss from continuing operations attributable to:-
Owners of the Company

Non-controlling interests

Loss attributable to :-
Owners of the Company

Non-controlling interests

Basic earnings per shar¢Baht)
Loss from continuing operations
Loss from discontinued operations

Loss for the year 29

Consolidated

financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011

996,348,027 1,027,080,848 522,669,895  1,024,084,593

- 7,938,146 - -
58,508,105 134,464,779 68,464,663 158,169,795
1,054,856,132 1,169,483,773 591,134,558 _ 1,182,254,388
933,387,711 917,419,478 491,777,385 967,253,974

- 34,096,826 - -
13,339,142 21,769,638 7,867,602 13,582,471
224,689,477 316,861,921 145,654,930 241,284,088
95,517,235 117,827,650 122,712,374 188,847,726
20,936,454 21,097,853 20,429,734 21,214,627
1,287,870,019 1,429,073,366 788,442,025 _ 1,432,182,886

(233,013,887)

(55,744,403)

(259,589,593)

(61,333,779)

(197,307,467)

(249,928,498)

(288,758,290)

(320,923,372)

(197,307,467)

(249,928,498)

(288,758,290)

(320,923,372)

(197,307,467)

(249,928,498)

(228,632,767)

(4,381,120)

(257,492,707)

(2,096,886)

(197,307,467)

(249,928,498)

(233,013,887)

(259,589,593)

(197,307,467)

(249,928,498)

(284,377,170)
(4,381,120)

(318,826,486)
(2,096,886)

(197,307,467)

(249,928,498)

(288,758,290)

(320,923,372)

(197,307,467)

(249,928,498)

(0.0045) (0.0060) (0.0039) (0.0058)
(0.0011) (0.0014) - -
(0.0056) (0.0075) (0.0039) (0.0058)
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

note

Balance as at January 1, 2011

Total comprehensive expense for the year

Balance as at December 31, 2011

Balance as at January 1, 2012

Total comprehensive expense for the year
Disposal of investments in subsidiaries 4
Ordinary share increase 24

Balance as at December 31, 2012

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 201z

D AND SUBSIDIARIES

(Unit: Baht)
Consolidated financial statements
Owners of the Company
Issued an Retained earnings (Deficit)
paid-up Discount on Legal Total owner: Non-controlling Total
share capital ordinary shares reserve Deficit of the Company interests  shareholders' equity
4,273,184,826  (1,469,035,533) 400,000 (2,401,269,253) 403,280,040 518,385 403,798,425
- - - (318,826,486) (318,826,486) (2,096,886) (320,923,372)
4,273,184,826  (1,469,035,533) 400,000 (2,720,095,739) 84,453,554 (1,578,501) 82,875,053
4,273,184,826 (1,469,035,533) 400,000 (2,720,095,739) 84,453,554 (1,578,501) 82,875,053
- - - (284,377,170)  (284,377,170) (4,381,120) (288,758,290)
- - - - - 1,606,496 1,606,496
2,429,746,940 (2,186,772,246) - - 242,974,694 200,000,000 442,974,694
6,702,931,766  (3,655,807,779) 400,000 (3,004,472,909) 43,051,078 195,646,875 238,697,953

Notes to financial statements are an integral gfatfiese financial statems.
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THE INTERNATIONAL ENGINEERING PUBL

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

note

Balance as at January 1, 2011

Total comprehensive expense for the year

Balance as at December 31, 2011

Balance as at January 1, 2012
Total comprehensive expense for the year

Ordinary share increase 24

Balance as at December 31, 2012

Notes to financial statements are an integral gfattiese financial statemer

FOR THE YEAR ENDED DECEMBER 31, 201z

IC COMPANY LIMITED AND SUBSIDIARIES

(Unit: Baht)
Separate financial statements
Issued an Retained earnings (Deficit)
paid-up Discount on Legal Total
share capital ordinary shares reserve Deficit shareholders’ equity
4,273,184,826 (1,469,035,533) 400,000 (2,495,308,741) 309,240,552
- - - (249,928,498) (249,928,498)
4,273,184,826 (1,469,035,533) 400,000 (2,745,237,239) 59,312,054
4,273,184,826 (1,469,035,533) 400,000 (2,745,237,239) 59,312,054
- - - (197,307,467) (197,307,467)
2,429,746,940 (2,186,772,246) - - 242,974,694
6,702,931,766 (3,655,807,779) 400,000 (2,942,544,706) 104,979,281
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 201z

Cash flows from operating activities

Loss for the period

Adjustment profit before income tax to cash receipt
(disbursement) from operating activities

Depreciation and amortization

(Reversed) allowance for doubtful accounts

(Reversed) allowance for devaluation of inventorie

(Reversed) write off withholding tax

Loss on write off equipment and intangible assets

Gain (loss ) on investments

Loss on transferring the right of claim un
compromise agreement

Estimated loss on liabilities

Employee benefit expenses

(Gain) loss on sales of equipment

(Gain) loss on sales afdsehold righ

(Reversed) provisions

Loss on impairment of assets

Loss on devaluation of investment

(Reversed) provision for impairment of assets

Interest expenses

Profit from operation before changes in operating

assetsand liabilities

Consolidated

financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate

financial statements

2012

2011

2012

2011

(288,758,290)

21,260,065
2,310,393
(6,896,205)

(808,347)
8,227,583
8,369,167

1,209,715
3,650,324
(2,249,706)
(2,307,227)
83,495,399

65,291,404

(320,923,372)

41,801,501
47,485,243
1,525,547
(2,162,363)
6,277,313
14,279,490

26,023,337
2,351,429
2,837,947

(2,301,131)
(35,480,378)
75,875,413
(60,000,000)
65,280,563

(197,307,467)

17,116,228
(958,284)

(1,963,454)
8,227,583
4,722,986

4,395,372

457,723
3,661,753
(2,249,706)
(2,307,227)
82,932,265
27,000,000

20,429,734

(249,928,498)

23,065,183
31,196,473
(2,936,491)
6,275,211
21,971,887

26,023,337
2,196,758
(5,064,161)
(57,570,484)
140,852,502
(60,000,000)
21,214,627

(107,205,725)

(137,129,461)

(35,842,494)

(102,703,656)

Notes to financial stements are an integral part of these financiééstants.
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 201z

Changes in operating assets

Trade accounts receiva

Other receivables

Inventories

Other non-current assets

Changes in operating liabilities

Trade and other payables

Other non-current liabilities

Decrease in employee benefit obligations
Payments for provisions

Sales of equity securities for trading
Cash provided by (used in) operating activities
Interest paid

Withholding tax received

Withholding tax paid

Net cash provided by (used in) operating activitie

Cash flows from investing activities

Pledged deposits at financial institutions
Purchase of building and equipment

Sales of building and equipment

Repayment for short-term loans to related parties
Proceeds from short-term loans to related parties
Proceeds from advance payment to related parties
Sales of leasehold right

Acquire of leasehold right

Sales of intangible assets

Purchase of intangible assets

Advance payment for assets

Recovered capital for concert exhibition

Consolidated

financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011

4,946,878 365,541,245 29,062,404 275,305,012
(20,041,063) 203,114,529 (5,746,227) 220,770,609
45,233,289 (26,696,801) 66,410,133 (20,941,093)

(196,059) 2,253,984 1,600,680 682,597

(93,602,070)

(81,790,959)

(61,558,549)

(32,872,019)

1,663,208 (7,162,764) 1,663,207 668,603
- (9,692,032) - (8,252,938)
- (8,500,000) - (8,500,000)
- 7,304,415 - 7,304,416
(169,201,542) 307,242,156 (4,410,846) 331,461,531
(48,470,180)  (19,413,716)  (21,600,866)  (20,694,279)
845,147 2,171,873 - -
(2,042,703) ___ (11,983,994) (1,868,714) __ (12,055,789)
(218,869,278)___ 278,016,319 __ (27,880,426) 298711463
241,492,505 155,804,302 242,796,136 167,403,945
(292,285,424)  (336,956,343)  (27,018,046)  (80,504,122)
28,346,654 13,085,024 27,701,782 3,045,068
- - (180,150,000)  (147,425,000)
- - 83,312,000 153,172,000
- 17,000,000 - -
4,120,000 - 4,120,000 8,400,145
- (40,341,000) - (40,341,000)
2,459 193 -
- (35,019,260) - (35,000,000)
(4,000,000) (3,484,488) - (3,484,488)
- 6,950,769 - -

Notes to financial statements are an integral gfatfiese financial stements.
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THE INTERNATIONAL ENGINEERING PUBLIC COMPANY LIMITE

STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 201z

Acquire investment in subsidiary and associate
Proceeds from sales of investment in related atbepanies
Net cash provided by (used in) investing activities
Cash flows from financing activities
Increase (decrease) in bank overdrafts and shont-te
loans from financial institution
Proceeds from short-term loans from related peraodgarties
Repayments for shoterm loans fror
related persons and parties
Proceeds from short-term loans from non-relatetigsar
Repayments for short-term loans from non-relatedqres
Proceeds from long-term loans from financial insitin
Payments for long-term loans from financial ingtdn
Payments for finance lease liabilities
Proceeds from share capital increase

Net cash provided by (used in) financing activitie

Net increase (decrease) in cash and cash equivatent

Cash and cash equivalents at the beginning ofétiec

Cash and cash equivalents of subsidiary at theisitign date

Cash and cash equivalents of subsidiary transféorbe
assets classified as held for sale

Cash and cash equivalents at the end of the period

Consolidated

financial statements

D AND SUBSIDIARIES

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011
- (226,750,000)  (32,000,000)  (248,000,000)
8,514,113 36,665,200 11,000,000 19,000,000
(13,809,693) __ (413,045796) __ 129,762,065 __ (203,733 .452)
(216,964,308)  (34,789,422)  (231,134,670)  (86,083,458)
17,000,000 - 9,000,000 132,190,000
(35,000,000) - (27,000,000)  (142,550,000)
89,400,000 115,700,000 89,400,000 -
(126,770,000)  (62,000,000)  (128,400,000) -
214,422,000 23,052,000 - -
(118,736) - - -
(800,288) 1,121,718 - -
442,974,694 - 242,974,694 -
384,143,362 43,084,296 (45,150, 976) __ (96,443,458)
151,464,391 (91,945,181) 56,721,663 (1,465,447)
18,326,733 23,795,785 12,870,743 14,336,190
- 86,476,129 - -
(268,190) - - -
169,522,934 18,326,733 69,592,406 12,870,743

Notes to financial statements are an integral gfetfiese financial statemer
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The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2012

Note Contents

1 General information

2 Basis of preparation of financial statements
3 Significant accounting policies

4 Acquisition and disposal of subsidiaries

5 Related party transactions and balances

6 Cash and cash equivalents

7 Trade account and other receivables

8 Inventories

9 Investment in subsidiaries

10 Investment in associates

11 Other long-term investments

12 Property, plant and equipment

13 Leasehold rights

14 Other intangible assets

15 Advance payment for assets

16 Other non-current assets

17 Bank overdrafts and short-terms loans from findringtitutions
18 Trade account and other payables

19 Short-term loans

20 Long-term loans from financial institutions/Currgrdrtion of long-term loans with demand at call
21 Financial lease liabilities

22 Employee benefit obligations

23 Long-term provisions

24 Share capital / Warrants

25 Discount on ordinary shares

26 Legal reserve

27 Other income

28 Other expenses

29 Loss per share

30 Segment information/ discontinued operations
31 Promotional privileges

32 Financial instruments

33 Commitments with non-related parties
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The International Engineering Public Company Limited and its Subsidiaries

Notes to the financial statements
For the years ended 31 December 2012

1.

2.1

2.2

221

General information

The International Engineering Public Company Limdit¢ghe Company” is incorporated in Thailand and has
its registered office at 408/37 Phaholyothin PI&tk Floor, Phaholyothin Road, Samsennai, Phayathai,
Bangkok

The Company was listed on the Stock Exchange oildrithon 13 May 1993.

The principal activities of the Company are opegtas a distributor of mobile phones, and engineeri
products, and provider of installation and implemagon of information technology system and waste
elimination plant and power plant from waste anidrspower plant.

The Company’s major shareholders’ who are the tayf Shareholders, as at 31 December 2012 were as

follows:
Shareholding owned
(percent)
1. Mrs. Manotip Chakrawantharm 11.55
2. Mr. Anuwat Kosol 4.48
3. Thai NVDR Co., Ltd. 3.23
4. Mr.Martin Simon Charles Heckford 2.98
5. Mr.Tischuan Nanawarathorn 1.88

Basis of Preparation of financial statements

The financial statements have been preparedrformity with the financial reporting standardwsuaciated
under the Accounting Professions Act BE547 and presented in accordance with the notificatidn
Department of Business Development, the MinistryCoinmerce dated 28 Septemli2éi1 regarding the
condensed form should be included in the finarstialements B.E2554 and the regulation of the Securities
and Exchange Commission regarding the preparatich presentation of the financial reporting under t
Securities and Exchange Act BI535.

The financial statements have been prepared urerhistorical cost convention, except as transactio
disclosed in related accounting policy.

Basis of consolidation

These financial statements have been coasetidby including the financial statements of sdibsies in
which The International Engineering Public Compdrignited has a power to control such companies.
Balances and transactions between the Company tandubsidiaries have been eliminated from the
consolidated financial statements on the contridldate.
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Details of the Company’s subsidiaries and jointtoolled entities as at 31 December 2012 were lésafs:

Name of entity

Country of

Type of business incorporation

Ownership interest

Direct subsidiaries
1. IEC Green Energy Co., Ltd.

2. IEC Technology Co., Ltd.

Providing consultingésearch
and development distributing the
products regarding technology for
environmental management and
development of all energy and
alternative energy

Information technology\see

Thailand
Thailand

3. IEC Distribution System Co., LtdRepairing services for mobile

4. |[EC Business Partners Co., Ltd.

5. Triple Play Co., Ltd.

6.1SD (2012) Co., Ltd.

7 . NFS (2010) Co.,Ltd

Indirect subsidiaries
8. Anya Animation Co., Ltd.

9. UFO Studio Asia Co., Ltd.

10. GIDEC Co., Ltd.

11. Team Solar Co., Ltd.

12. Maetang Solar Co., Ltd

phones and accessories (temporarily
close in order)
Investmédiscontinued

operations since 18 January 2p12 Thailand

Mobile Media Conte¢dn 26
March 2012, investments in this
subsidiary were so)d
Sale of mobile phones sim card
(since 24 February 2012 and has not
operated)

Sale of mobile phones (eib8
July 2012)

Thailand

Thailand

Thailand

Thailand

Subcontracted production and
distribution of visual and movie
media contentéon 26 March 2012,
investments in this subsidiary were
sold)

Computer game impletaton (on
26 March 2012, investments in this
subsidiary were so)d
Operating electricity plant from
waste (in the process of
construction)

Operating electricity plant from
solar cell (in the process of
construction)

Operating electricity plant from
solar cell

(since 9 July 2012 it has not
operated

Thailand

Thailand

Thailand

Thailand

Thailand
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2.2.2

2.2.3

2.2.4

225

The consolidated and separate financial statemearis included investments in an associate
(Micronetic Plc.)at the cost of Baht 25 million (percentage of shaldéing at 38.51) by using
information from associate’s financial statemenkscl were not audited by the auditor since such
associate encountered financial liquidity, thuspitild not led the auditor to examine the annual
financial statements. However, the Company’s mamagé has set up allowance for devaluation of

investments and provisions in full amount in th&2@nd 2011 financial statements.

As at December 31, 2012 the Company has no cwyriméincial in formation of such associate.

The financial statements of subsidiaries Heen prepared in conformity with the same accagnti

policies of the Company.

The balance of accounts and significant &retiens between the Company and subsidiaries hese b

eliminated from these financial statements.

Non-controlling interest is the profit or $o@nd net assets of subsidiaries not belongs tGdhaany
and separately presented in total profit or logsssrareholders’ equity in consolidated financial

statements.

Acquisition and disposal of subsidiaries

On 24 February 2012, the Company has acquired nbgidiary in the name “ISD (2012) Co., Ltd" as

stated in notes 4 to financial statements.

On 26 March 2012 the Company has disposed dirgntgstments in subsidiaries, Tiple Play Co., Ltd
and Indirect subsidiaries are Anya Animation Cal,ahd UFO studio Asia Co.,Ltd as stated in note 4

to financial statements.

On 9 July 2012, subsidiaries has registered tdksitanew subsidiary in the name “Maetang Solar, Co.

Ltd” as stated in notes 4 to financial statements.

On 13 July 2012, the Company has registered tblestanew subsidiary in the name “NFS (2010) Co.,

Ltd” as stated in notes 4 to financial statements.
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2.3

2.4

2.5

Discontinued operations

At the Board of directors’ meeting held on JanukBy 2012, passed the resolution to dispose totaksiment

in IEC Business Partners Co., Ltd. (“IEC BP”), dsidiary and entered into agreement to buy anetovith

an acquirer. The Company then adopted TFRS 5 (B&\2909) “Non-current Assets Held for Sale and
Discontinued Operations” by reclassifying assetssified as held for sale and liabilities includeith asset
classifies as held for sale separately from curassets and currents liabilities in the consolidi@ied separate
financial statements as at BeEcember 2012espectively. Discontinued operations were seplgratesented

in the consolidated statements of comprehensiveh®ryear ended 31 December 2012 and reclasshied t
comparative consolidated statements of comprehengsigome for the year ended 31 December 2011
including disclose the results of operation anchdiswns of discontinued operations as stated ire®@0 to

financial statements.

Continuing operations

The Group/ Company encountered the consecutivdfgring loss but has been in decline, as showrhén t
financial statements that as at 31 December 20%2 ctinsolidated and separate financial statements
represented operating loss in the amount of Ba#itr@ilion and Baht 197 million respectively, comedron
period of year basis, the operating loss would éerehsed in the amount of Baht 32 million and SBiani
respectively. As at 31 December 2012, the Groupfizmy have the exceeding of current liabilities over
current assets in the consolidated and separateciim statements in the amount of Baht 725 mildod Baht
289 million respectively together with the Groupi@many are still pending various unfinished litigais.
These factors have significant uncertainties thay naise substantial doubt about the ability totioore their
operations as a going concern. These interim fiahistatements have been prepared on the assuntptibn
the Group/Company will continue their operationsaging concern, therefore, do not made any adprits
the valuation of assets at the salable price,liiegsi at the repayable amount and reclassificatibassets and
liabilities. However, the Company is being soltkdse problem by providing co-investor and restmazt the

business to be properly appropriated with the culreeconomic situation

Issuance of new accounting standards

The Federation of Accounting Professions issued aweavrevise financial reporting standards whickaffe
for the accounting period beginning on or afterudam 1, 2013. The Company has not applied andiigbe

evaluated the effect from adoption as follows:

Contents Effective date
Accounting Standards
TAS 12 Income Taxes January 1, 2013
TAS 20 Accounting for Government Grants and Janta013

Disclosure of Government Assistance
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3.1

3.2

3.3

Accounting Standards

TAS 21 (Revised 2009)
Financial Reporting Standards
TFRS 8

Sanding Interpretations

TSIC 10

TSIC 21

TSIC 25

TSIC 29

Financial Reporting Interpretations
TFRIC 4

TFRIC 12

TFRIC 13
Accounting Guidance

Significant accounting policies

Cash and cash equivalents

Contents

The Effects of Changes irelgor Exchange Rate

Operating Segments

Government Assistance-No Specific Relation
Operating Activities

Income Taxes-Recovery of Revalued
Non-depreciable Assets

Income Taxes-Changes in the Tax Status of a
Enterprises or its Shareholders

Service Concession Arrangements Disclosures

Determining whether an Arrangement corstain
Lease

Service Concession Arrangements
Customers Loyalty Programmes

Transfers of Financial Assets

Effective date

January 1, 2013

January 1, 2013

January 1, 2013

Janlia?P13

January 1, 2013

January 1, 2014

January 1, 2014

Janud@14
January 1420

January 1, 2013

Cash and cash equivalents are cash and depolislatvhich held to maturity not over 3 months ariitheut

commitment.

Trade and other receivables

Trade and other receivables are stated at theneaétable value.

The allowance for doubtful accounts is assessedapilly on analysis of payment histories and future

expectations of customer payments. Bad debts ditenvoff when incurred.

Inventories

Inventories

Inventories are stated at the lower of cost andewizable value.

Cost is calculated using the moving average castamprises all costs of purchase and other costsried in
bringing the inventories to their present locatima condition. In case of work in process, cosluitles spare
parts and supplies, labor cost including approprséiare of costs based on service to be provided.

Net realizable value is the estimated selling piricéhe ordinary course of business less the estiineosts to
complete and to make the sale.
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3.4

3.5

3.6

Assets classified as held for sale and lial@btincluded assets classified as held for sale

Assets, liabilities and non-controlling interéatsubsidiary in which it intended to dispose saelestment in total
within 1 year, have been reclassified as assedsifedal as held for sale, liabilities included ésstassified as held for
sale and non-controlling interests included as$assified as held for sale. And in the separantiial statements, the

Company has reclassified investments in subsid@mpany as assets classified as held for sale.

Net assets of discontinued operations held feresal stated at the lower of cost or fair valuer a@éduction with

selling expenses.
Investments
Investments in subsidiaries, and associates

Investments in subsidiaries, and associates isdparate financial statements are accounted fog tisé cost
method less an allowance for devaluation of investi;n Investments in associates in the consotidate
financial statements are accounted for using thétyemethod.

Investmentsin other equity securities
Equity securities which are not marketable seasitire stated at cost less impairment losses.
Disposal of investments

On disposal of an investment, the difference betwest disposal proceeds and the carrying amouetlieg
with the associated cumulative gain or loss that regorted in equity is recognised in profit orslos

If the Group/Company disposes of part of its hajdif a particular investment, the deemed cost @fidrt
sold is determined using the weighted average rdetbplied to the carrying value of the total hotgaf the
investment.

Property, plant and equipment
Owned assets
Property, plant and equipment are stated at cestdecumulated depreciation and impairment losses.

Cost includes expenditure that is directly attrithié to the acquisition of the asset. The cosetf
constructed assets includes the cost of matemalsisect labour, any other costs directly attritilé to
bringing the assets to a working condition for theiended use, the costs of dismantling and rentpthe
items and restoring the site on which they aretkat;aand capitalised borrowing costs.

When parts of an item of property, plant and eq@pthave different useful lives, they are accoufbecs
separate items for major components of propergnt@nd equipment.
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3.7

Gains and losses on disposal of an item of proppkiynt and equipment are determined by compahag t
proceeds from disposal with the carrying amourgroperty, plant and equipment, and are recogniséd n
within other income in profit or loss.

Leased assets

Leases in terms of which the Group/Company subathnassumes all the risk and rewards of ownersaing
classified as finance leases. Equipments acqbiyeday of finance leases is capitalised at the tovféts fair
value and the present value of the minimum leagenpats at the inception of the lease, less accusuila
depreciation and impairment losses. Lease paynaeatapportioned between the finance charges and
reduction of the lease liability so as to achiewmastant rate of interest on the remaining balarfitke
liability. Finance charges are charged directlyh profit or loss.

Subsequent costs

The cost of replacing a part of an item of propgstgnt and equipment is recognised in the carrgimgunt
of the item if it is probable that the future ecorio benefits embodied within the part will flow tioe
Group/Company, and its cost can be measured nglidiiie carrying amount of the replaced part is
derecognised. The costs of the day-to-day servigfrmoperty, plant and equipment are recognisqatarit
or loss as incurred.

Depreciation

Depreciation is calculated based on the deprecahleunt, which is the cost of an asset, or othenenn
substituted for cost, less its residual value.

Depreciation is charged to profit or loss on aighiline basis over the estimated useful livesath part of
an item of property, plant and equipment. Thenestied useful lives are as follows:

Buildings 20 years
Leasehold building improvement 5-17 years
Leased equipment 5 years
Tools and equipment 5 years
Furniture, fixtures and office equipment 5 years
Vehicles 5 years
Land and construction in progress No deptiecia

Depreciation methods, useful lives and residualesbre reviewed at each financial year-end andsedj if
appropriate.

Intangible assets
Other intangible assets

Other intangible assets that are acquired by tloe®f the Company and have finite useful livesraeasured
at cost less accumulated amortisation and accuetliatpairment losses.

-44 -



3.8

3.9

Amortisation

Amortisation is calculated over the cost of theegssr other amount substituted for cost, lessesdual
value.

Amortisation is recognised in profit or loss ontraigiht-line basis over the estimated useful ligEmtangible
assets, other than goodwill, from the date that Hre available for use, since this most closelgces the
expected pattern of consumption of the future enoodenefits embodied in the asset. The estimagetul
lives are as follows:

Software licences 5 years

Right on electricity current trading contracts 25  years
Amortisation methods and useful lives are revieaedach financial year-end and adjusted if appateri
Leasehold rights

Leasehold rights that are acquired by the GroupZiapany, which have finite useful lives, are staecost
less accumulated amortisation and impairment loskeasehold rights are amortized in the profiloss on a
straight-line basis over the estimated useful lve3-27 years.

Impairment

The carrying amounts of the Group’s/Company’s a&saed reviewed at each reporting date to determine
whether there is any indication of impairmentanfy such indication exists, the assets’ recoveratneunts
are estimated. For goodwill and intangible astetshave indefinite useful lives or are not yetitable for
use, the recoverable amount is estimated eachaydiae same time.

An impairment loss is recognised if the carryingoammt of an asset or its cash-generating unit excied
recoverable amount. The impairment loss is rea@ghin profit or loss.

Calculation of recoverable amount

The recoverable amount of a non-financial assétegreater of the asset’s value in use and faievass
costs to sell. In assessing value in use, thenatgd future cash flows are discounted to theisgamevalue
using a pre-tax discount rate that reflects curnaatket assessments of the time value of moneytendsks
specific to the asset. For an asset that doegamarate cash inflows largely independent of thiasa other

assets, the recoverable amount is determined éacabh-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss in respect of a financial assegversed if the subsequent increase in recoleeabount
can be related objectively to an event occurringrahe impairment loss was recognised. For fird=ssets

carried at amortised cost, the reversal is receghnis profit or loss.
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3.10

3.11

Impairment losses recognised in prior periods gpeet of other non-financial assets are assessstht
reporting date for any indications that the loss thecreased or no longer exists. An impairmersti®s
reversed if there has been a change in the essmatal to determine the recoverable amount. Aaimmgnt
loss is reversed only to the extent that the assatrying amount does not exceed the carrying abthat

would have been determined, net of depreciaticamaortisation, if no impairment loss had been resmgh
Interest-bearing liabilities

Interest-bearing liabilities are recognised infjiat fair value less attributable transaction ¢jeat
Subsequent to initial recognition, interest-beatialilities are stated at amortised cost with difference
between cost and redemption value being recogiisgbfit or loss over the period of the borrowirggsan

effective interest method.
Employee benefits
Short-term empl oyee benefits

Salaries, wages, bonuses and contributions todbialssecurity fund are recognized as expenses \tian

are incurred.
Post-employment benefit plans and other long-term employee benefits
Defined contribution plans

The Group/the Company and its employees have yoedtablished a provident fund. The fund is monthl
contributed by employees and by the Group / the izmy. The fund’s assets are held in a separateftmd

and the Group / the Company’s contributions aregeized as expenses when incurred.
Post-employment benefit plans

The Company has obligations in respect of the passihat it must make to employees upon retiremedér

the labor law. The Company treats these pensitigations as the post-employment benefit plan.

The obligation under the post-employment benefitdétermined by a professionally qualified indemerd
actuary, using the projected unit credit methodchSdetermination is made based on various assungptio
including discount rate, future salary increase,rataff turnover rate, mortality rate, and disapitates as

described in note 22 to the financial statements.

Acturial gains and losses arising from post-emplegtrbenefits are recognized in immediately in profi

loss.
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3.12

3.13

Provisions

A provision is recognised when the Group/Comparsydhpresent legal or constructive obligation assalt
of a past event, and it is probable that an outthdwconomic benefits will be required to settle tbligation
and a reliable estimate can be made of the amduhé mbligation. If the effect is material, prowss are
determined by discounting the expected future fasVs at a pre-tax rate that reflects current marke

assessments of the time value of money and, wipgn@priate, the risks specific to the liability.

Revenue
Sale of goods and services rendered

Revenue is recognised in profit or loss when tgaifcant risks and rewards of ownership have been
transferred to the buyer. No revenue is recogrifsésre is continuing management involvement wiité
goods or there are significant uncertainties reggrtecovery of the consideration due, associatstisar the

probable return of goods.

Service income on engineering is recognized byeefee to the stage of completion.

Revenue and cost incurred from installation andlémentation of information technology system are
recognized in profit or loss by reference to thegstof completion of the contract activity. Thag# of
completion is assessed by reference to surveysodf werformed. When the outcome of service contrac
cannot be estimated reliably, installment servieeenue is recognized only to the extent of contrast
incurred that are likely to be recoverable. Aneptpd loss on a service contract is recognized oiatedy in

profit or loss.

Other service income is recognized as income whesérvices are rendered.

Rental income

Rental and service income pursuant to propertyeleasl service agreements is recognized basing en th
revenue sharing percentage stipulated in the cetadatract as installments fall due and servicenslered.

Interest and other income

Interest income is recognised in profit or losstaxcrues. Dividend income is recognised in proifiloss on
the date the Group/the Company’s right to receasents is established.

Other income is recognized on an accrual basis.
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3.14

3.15

3.16

3.17

Expenses
Expenses are recognized on the accrual basis.
Finance costs

Finance costs comprise interest expense on borgsvénd similar costs that are charged to the poofibss
for the period in which they are incurred.

Borrowing costs that are not directly attributabdethe acquisition or construction of a qualifyingset are
recognised in profit or loss using the effectivierest method.

Operating leases

Payments made under operating leases are recognigeafit or loss on a straight line basis oves term of
the lease. Lease incentives received are recafmgaofit or loss as an integral part of the kéease
expense, over the term of the lease.

Contingent lease payments are accounted for bgingvthe minimum lease payments over the remaiteing
of the lease when the lease adjustment is confirmed

Income tax

Income tax on the profit or loss for the year coisgs current tax. Current tax is the expecteggable on
the taxable income for the year, using tax ratestea at the reporting date, and any adjustmetaixtpayable
in respect of previous years.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translatethiai Baht at the foreign exchange rates rulintpatdates
of the transactions.

Monetary assets and liabilities denominated inifpreurrencies at the reporting date are transkatdchai
Baht at the foreign exchange rates ruling at théé.d Foreign exchange differences arising on laitioa are
recognised in profit or loss.

Non-monetary assets and liabilities measured aticdsreign currencies are translated to Thai Baging the
foreign exchange rates ruling at the dates ofrdmestctions.

Derivative financial instruments

Derivative financial instruments are used to mar@ageosure to foreign exchange, interest rate agrisom
operational, financing and investment activiti€erivative financial instruments are not used fading
purposes. However, derivatives that do not quétiffhedge accounting are accounted for as trading
instruments.
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3.18

Derivatives are recognised initially at fair valadtributable transaction costs are recogniseddfitr loss
when incurred. Subsequent to initial recognititiey are remeasured at fair value. The gain ardos
remeasurement to fair value is recognised immegliateprofit or loss.

Use of estimates and judgments

The preparation of financial statements in conftymiith TFRS requires management to make judgments,
estimates and assumptions that affect the apmitati accounting policies and reported amountsséts,
liabilities, income and expenses. Actual resulty differ from estimates.

Estimates and underlying assumptions are revieweghamngoing basis. Revisions to accounting estisnate
recognised in the period in which estimates aresegvand in any future periods affected.

Acquisition and disposal of subsidiaries
Acquisition of the subsidiary
e ISD (2012) Co., Ltd. (“ISD")

AT the Board of directors’ meeting No. 2/ 2012 hefd22 February 2012, passed the resolution to
acquire a subsidiary, ISD (2012) Co., Ltd. (“IS@S)operate in business of sim card distributiorhwit
DTAC under happy seller project-dtac instead ofGloenpany and changed the business counterparty to
be ISD which is effective on 1 May 2012 onward® Isas registered share capital amount of Baht 5
million divided into 500,000 shares of Baht 10 eadtich fully paid-up. The Company held at 100
percent share capital of this subsidiary and reggst the eatablishment with the Ministry of Comreerc
on 24 February 2012.

e NFS (2010) Co., Ltd. (“NFS")

At the Board of directors’ meeting No.7/2012 hetd2b May 2012, passed the resolution to acquire a
subsidiary, NFS (2010) Co., Ltd. (“NFS”) to operatdusiness of Nokia mobile phone distribution
instead of the Company and changed the businesdarparty to be NFS which is being processed. NFS
has registered share capital amount of Baht 1@omitlivided into 1,000,000 shares of Baht 10 each
which fully paid-up. The Company held at 100 petc#rare capital of this subsidiary and registehed t
eatablishment with the Ministry of Commerce on U8/ 2012.

e Mae Tang Solar Co., Ltd. (“MTS)

At the meeting of Board of directors No. 9/2012cheh 2 July 2012 of subsidiary “Team Solar Co.,'Ltd
passed the resolution to establish a subsidiary, Mg Solar Co., Ltd. in order to operate business
investment in solar cells electricity generationjpct (Chiengmai province) which had registerd shar
capital amount of Baht 60 million divided into 6000 ordinary shares of Baht 10 each , paid-upd5%
share capital, has the proportion of holding shaye§eam Solar Co., Ltd. at 51% and IEC Green Bnerg
Co., Ltd. at 49% and has registered with the Migief Commerce on 9 July 2012.
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Disposal of subsidiaries

Triple Play Co., Ltd. (“TPP")

At the Board of directors’ meeting No. 3/2012cheh 26 March 2012, passed the resolution to despos
total investments in a subsidiafyiple Play Co., Ltd. (“TPP”) which held at 100 pent and indirectly
two subsidiaries of the Company, Anya Animation,Cdd. (“ANYA”") and UFO Studio Asia Co., Ltd.
(“UFO”) which held byTPP at 100 and 51 percent respectively to an iddali Miss Kornkanok
Vaivong in the contract value of Baht 11 million taceiving and transferring the ownership in 3.1

million ordinary shares on 26 March 2012.

The Company determines the selling price at Béd# Ber share which evaluated by the Company’s
management. As a result, the Company incurreddostisposal of investments in the consolidated and
separate financial statements in the amount of Bahmillion and Baht 4.7 million respectively. Ehi
disposal is to alleviate the problem arising frarbsdiary’s operation did not conform to the plan,
mitigate the effects of future losses and riskigase the lawsuit obligations and management teotabl

be complied with the conditions of concessiontiamt with the another company.

The significant information in statements of fic& position of Triple Play Co., Ltd. (consoliddte
financial statements are included financial stat@smef ANYA and UFO) which were not audited/

reviewed as at the disposal date as detailed below:

(Unit: Baht)
Consolidated
financial statements

Assets

Cash and cash equivalents 2,485,887
Trade and other receivables 13,352,319
Short-term loans 1,670,000
Inventories 5,345,103
Property, plant and equipment 5,561788
Other non-current assets 1,209,700
Total assets 29,624797
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(Unit: Baht)
Consolidated
financial statements

Liabilities

Bank overdrafts (448,655)
Trade and other payables (10683,808)
Employee benefit obligations (729,635)
Total liabilities (11,862,098)
Net Assets 17,762699
Less: Non-controlling interests (UFO) (1,606,467)
Investments value based on proportion of the Compan 19,369,166
Investments selling price (11,000,000)
Loss on sales of investment 8,369,166
Investments selling price 11,000,000
Less: Cash and cash equivalents of subsidiary (2,485,887)
Net cash received from investment 8,514,113

The results of operation of the group of TripleyRGo., Ltd. since January 1, 2012 until the dispdste
are as below:

(Unit:Baht)
Consolidated financial
statements
Revenues 7,860,434
Expenses (5,287,186)
Net profit 2,573,248
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Related persons and party transactions and balaes

For the purposes of these financial statementfigpare considered to be related to the Group/@omff the
Group/Company has the ability, directly or inditgcto control or joint control the party or exesei
significant influence over the party in making fittéal and operating decisions, or vice versa, ceralthe
Group/Company and the party are subject to commatral or common significant influence. Related

parties may be individuals or other entities.

Relationships with related persons and parties aef®llows:

Name of entities Country of  Natures of relationship
Incorporation/
nationality

1. IEC Green Energy Co., Ltd. Thailand Subsidia80% shareholding

2. IEC Technology Co., Ltd. Thailand Subsidiaryd%®shareholding

3. IEC Distribution System Co., Ltd. Thailand Suliasiy, 100% shareholding

4. IEC Business Partners Co., Ltd. Thailand Subsjdil00% shareholding

5. Triple Play Co., Ltd Thailand Subsidiary, 100P&ueholding
(until 26 March 2012)

6. ISD (2012) Co., Ltd. Thailand Subsidiary, 1008argholding
(since 24 February 2012)

7. NFS (2010) Co., Ltd. Thailand Subsidiary, 10084areholding
(since 13 July 2012)

8. Anya Animation Co., Ltd. Thailand Indirect sutliary held by Triple Play Co., Ltd.,
100% shareholding (until 26 March 2012)

9. GIDEC Co., Ltd. Thailand Indirect associate held by IEC Green BEnélg.,
Ltd. 50% shareholding

10. Team Solar Co., Ltd. Thailand Indirect sutmigiheld by IEC Green Energy Co.,
Ltd., 100% shareholding

11. MeaTang Solar Co., Ltd. Thailand Indirect sdiasly held by Team Solar Co., Ltd., at
51% and IEC Green Energy Co., Ltd. at 49%
shareholding

12. UFO StudidAsia Co., Ltd. Thailand Indirect subsidiary heldyple Play Co., Ltd.,
51% shareholding (unit 26 March 2012)

13. UFO Interactive Games Inc. America Related comy(unit 26 March 2012)

14. Micronetic Plc. Thailand Associate, 38.51% shatding
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Name of entities Country of
Incorporation/
nationality
15. Ethnic Earth.Com Holdings Co., Ltd. Thailand
16. The M. Group Plc. Thailand
17. Sri U-Thong Co., Ltd Thailand
18. Integrated Business Consultants Thailand
Co., Ltd.
19. A related person Thailand
20. Sorisa (Thailand) Co., Ltd. Thailand
21. Key management personnel Thailand

Natures of relationship

l&Red company by shareholding
Related companyHareholding
Related compapgbareholding

Related company, a key management
personnel of the Company is a former

director of such company

Related person wik@yamanagement
personnel of the Company (Chairman

of the Executive Committee)

Relatethpany with a key management
personnel of the Company (Chairman of

the Executive Committee)

Personsdnavithority and responsibility for
planning, directing and controlling the activitiefs
the entity, directly or indirectly, including any
director of the Group/Company (whether executi

otherwise).

The pricing policies for particular types of traoans are explained further below:

Transactions

Sales of goods or rendering of services
Rental income on non-moving assets
Sales of fixed assets

Interest income

Income on advertising signboard area

Purchase of goods
Purchase of leasehold rights
Rental expense
Consulting fee for development of business
and organization
Inventory management expense
Interest expense
Directors’ and managements’ remunerations represent
director bonus, meeting allowance, salary andrsth
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Pricing policies
Market price
Market priggeashe contract
Higher than book value
7.25-8.5% per annum
Contracepsiich is not higher than the
market price provided for the another hires
Cost plus margin (0.5%)
Carrying value (closearket price)
Market price as per the contract
Agreed price as per the contract.

Market price as perdhtract
7.25-15% per annum
The amounts are approved by the Company’s
directors and shareholders



Significant transactions for the years ended 3lebdwer 202 and 2011 with related parties were as follows:

Revenue

Subsidiaries

Sales of goods or rendering of services
Interest income

Other income

Associates

Sale of goods or rendering of services
Other related companies

Sales of goods or rendering of services
Rental income

Expenses

Subsidiaries

Administrative expenses
Interest expenses

Purchase of leasehold rights
Related persons

Interest expenses

Key management personnel

Interest expenses
Key management personnel
compensation

Short-term employee benefits

Post-employment benefits

Total key management personnel
remuneration

Consolidated
financial statements

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011
- - 109@8» 86,455,088
- - 12,410,588 7,063,855
- - 247,781 385,016
- - - 24,583
- 7,371,307 - ]
- 4,787,913 - -
- 4,000,000 - 14,152,993
- - - 229,342
] ; - 40,204,556
1,318,852 - 1,318,852 -
197,723 73,973 73,973
31,062,002  41,603,2324,057,361 31,020,897
1,310,036 1,823,776 847,466 1,391,380
32,372,038 43,427,010 24,904,827 32,412,277
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Balances as at 31 December 2012 and 2011 witledepstrties were as follows:

Trade accounts receivable - related parties

Subsidiaries

IEC Business Partners Co., Ltd.
IEC Technology Co., Ltd.
NFS(2010) Co.,Ltd

GIDEC Co., Ltd.

Team Solar Co., Ltd.

Total

Other receivables from related parties

Other receivable s and advanse
Subsidiaries

IEC Green Energy Co., Ltd.

IEC Technology Co., Ltd.

IEC Business Partners Co., Ltd.
IEC Distribution System Co.,Ltd.
GIDEC Co., Ltd.

Team Solar Co., Ltd.

ISD (2012) Co., Ltd.

NFS(2010) Co.Ltd.

Associate

Micronetic Plc.

Other related companies

Ethnic Earth.Com Holding Co., Ltd.
The M Group Plc.

Total

Less Allowance for doubtful accounts
Net

Consolidated

financial statements

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011

- - - 10,000
- - 1,461,453 4,217

- - 30,142,952 -

- - - 6,289,841

- - 36,997,488 86,797,488

- - 68,601,893 93,101,546

(Unit: Baht)

Consolidated Separate

financial statements

financial statements

2012 2011 2012 2011
- - 9,005,329 1,081,497
- - 2,466,154 1,288,370
- - 21,018,597 21,067,005
- - - 1,000,087
- - 7,094 -
- - 17,550 -
- - 1,183,595 -
- - 2,422,767 -
16,658,516 16,658,516 16,658,516 ,638,516
8,935,247 8,239, 8,935,247 8,935,247
450,000,000 450,000,000 450,000,000 450,000,000
475,593,763 475,593,763 511,797 500,030,722

(475,593,763)475,593,763) (496,612,360) (497,612,447)

- 15,102,399

2,418,275
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Consolidated
financial statements

(Unit:Baht)
Separate

financial statements

Less Allowance for doubtful

accounts (37,245,294)

2012 2011 2012 2011
Allowance for doubtful accounts:-
Subsidiaries
IEC Business Partners Co., Ltd. - - 21,018,597 01,597
IEC Distribution System Co., Ltd. - - - 1,000,087
Associate
Micronetic Plc. 16,658,516 16,658,516 16,658,516 ,688,516
Other related companies
Ethnic Earth.Com Holding Co., Ltd. 8,935,247 8,235, 8,935,247 8,935,247
The M Group Pcl. 450,000,000 450,000,000 450,000,000 450,000,000
Total 475,593,763 475,593,763 496,612,360 497,612,447
Short-term loans to related parties
(Unit: Baht)
Consolidated Separate
Interest rate financial statements financial statements
2012 2011 2012 2011 2012 2011
(% per annumy
Short-term loans
Subsidiaries
IEC Green Energy Co., Ltd. 7.25-8.9.25-8.5 - - 155,720,000 69,650,000
IEC Technology Co., Ltd. 7.285 7.25 - - 27,206,000 22,526,000
IEC Business Partner Co., Ltd. none, none,
7.25-85 7.25-85 - - 164,206,000 152,866,000
IEC Distribution System Co.,
Ltd. 7.2585 7.25 - - - 12,252,000
ISD (2012) Co., Ltd. 8.5 - - - 7,000,000 -
Associate
Micronetic Plc. 7.5-15.0 7.5-15.0 20,475,294 20,475,294 20,475,294 20,475,294
Other related company
Ethnic Earth.Com Holding
Co., Ltd. 7.0-75 7.0-75 16,770,000 16,770,000 16,770,000 16,770,000
37,245,294 37,245,294 391,377,294294,539,294

(37,245,294) (201,451,294) (202,363,294)

Net

- 189,926,000 92,176,000
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(Unit: Baht)
Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
Allowance for doubtful accounts-
Subsidiaries
IEC Business Partner Co., Ltd. - - 164,206,000 862,000
IEC Distribution System Co., Ltd. - - - 12,252,000
Associate
Micronetic Plc. 20,475,294 20,475,294 20,475,294 20,475,294

Other related company
Ethnic Earth.Com Holding Co., Ltd. 16,770,000 16,770,000

Total 37,245,294 37,245,294

16,770,000
201,451,294

16,770,000
202,363,294

Movement of short-term loans to related partiedlieryear ended 31 December 2012 are as follows:

Consolidated financial statements

Associate
Micronetic Plc.
Other related company

Ethnic Earth.Com Holding Co., Ltd.

Total

Separate financial statements
Subsidiaries

IEC Green Energy Co., Ltd.

IEC Technology Co., Ltd.

IEC Business Partner Co., Ltd.
IEC Distribution System Co., Ltd.
ISD (2012) Co., Ltd.

Total

Grand Total

(Unit: Baht)
31 December 31 December
2011 payment proceed 2012
20,475,294 - - 20,475,294
16,770,000 - - 16,770,000
37,245,294 - - 37,245,294
69,650,000 145,460,000 (59,390,000) 155,720,000
22,526,000 7,750,000 (3,070,000) 27,206,000
152,866,000 11,340,000 - 164,206,000
12,252,000 5,600,000 (17,852,000) -
- 10,000,000 (3,000,000) 7,000,000
257,294,000 180,150,000 (83,312,000) 354,132,000
294,539,294 180,150,000 (83,312,000) 391,377,294
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Other payables — related parties

Other payables and advance receipt
Subsidiaries

Triple Play Co., Ltd.

IEC Technology Co., Ltd.

IEC Business Partners Co., Ltd.

IEC Distribution System Co., Ltd.

ISD (2012) Co., Ltd.

NFS (2010) Co.Ltd.

Associate

Micronetic Plc.

Other related companies

UFO Interactive Games Inc.

Key management personnel

A related person

Accrued expenses - related company
Integrated Business Consultants Co., Ltd.

Total other payables

Short-term loans from related parties

Interest rate

Consolidated

financial statements

(Unit: Baht)

Separate

financial statements

2012 2011 2012 2011
- - - 2,235
- - 205,154 -
. - 4,057
- - - 260,699
- - 7,588 -
- - 5,554,004 -
346,076 346,076 250,076 250,076
- 590,591 - -
- 73,973 - 73,973
1,000,000 - 1,000,000
346,076 2,010,640 6,016,822 1,591,040
(Unit: Baht)
Consolidated Separate

financial statements

financial statements

2012 2011 2012 2011 2012 2011

(% per annumy
Short-term loans
Subsidiaries
Triple Play Co., Ltd. 85 85 ) ) ) 3,300,000
Key management personnel
A related person 16 150 - 18,000,000 - 18,000,000
A related person 8.5 - - - - -
Total - 18,000,000 - 21,300,000
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Movement of short-term loans to related personspanties for the year ended 31 December 2012 are as

follows:

(Unit: Baht)
December 31, December 31,
Consolidated financial statements 2011 payment proceed 2012
Related persons
A related person 18,000,000 9,000,000 (27,000,000) -
A related person - 8,000,000 (8,000,000) -
Total 18,000,000 17,000,000 (35,000,000) -
Separate financial statements
Subsidiaries
Triple Play Co., Ltd. 3,300,000 - (3,300,000) -
Total 3,300,000 - (3,300,000) -
Related persons
A related person 18,000,000 9,000,000 (27,000,000) -
Total 18,000,000 9,000,000 (27,000,000) -
Grand total 21,300,000 9,000,000 (30,300,000) -
Financial lease liabilities
(Unit: Baht)
Consolidated Separate

financial statements

financial statements

2012 2011 2012 2011
Other Related companies
Sorisa (Thailand) Co., Ltd. 1,699,991 2,500,279
Total 1,699,991 2,500,279 - -
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Significant agreements with related parties

Commitments to its related parties were as follows:

(Unit: Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Commitments
IEC Business Partners Co., Ltd. to

financial institution 350 350 350 350
Guarantee obligations CAT of

IEC Technology Co., Ltd.

2 2 2 2

Guarantee 3G project of IEC
Technology Co., Ltd. 3 3 3 3
Total 355 355 355 355

Directors’ remuneration

The Ordinary General Meeting of Shareholders (Nlagijl on18 May 202 passed a resolution to approve the
remuneration for directors, executive directors aramber of the Audit Committee for 2011 in the amtawt

exceeding Baht 7 million.
Significant agreements with related parties

The Executive Board Meeting of the Company held@ @xugust 2011 passed a resolution to enter into an
agreement with Integrated Business Consultantsl@.to obtain the advice, suggestion and useful comment
to the development of the business and the feagibildy and an effective strategy for the bussresd
organization and the operational plan for the Camy@nd the Group for a period of six months from 19
August 2011 to 18 February 2012 with the monthlyise of Baht 1,000,000.
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Cash and cash equivalents

6.1 Cash and cash equivalents as at 31 Decemb2ra2@ 2011 are detailed follows:

(Unit: Baht)
Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
Cash on hand 779,799 2,342,698 312,944 1,856,277
Cash at banks — current accounts 2,110,857 207,786 85,506 41,039
Cash at banks — savings accounts 166,632,27815,776,249 69,193,956 10,973,427
Total 169,522,934 18,326,733 69,592,406 12,870,743
6.2  Non-cash transactions

(Unit: Baht)
Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
Payment of wood in a concession area to
other company by transferring the right of
claims under the compromise agreement
share capital decrease to offset deficit of
subsidiary - 50,000,000 - 50,000,000
A subsidiaries reduced share capital in order
to compensate the deficit - - - 850,000,000
Share subscription payable in subsidiary - 20,250,000 - -
Transfer leasehold right 25,680,000 - 25,680,000 -
Transfer prepaid for assets 43,676,037 - 43,676,037 -
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7 Trade account and other receivables

Trade accountseceivable

(Unit:Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Tradeaccounts receivable from related
parties - - 68,601,893 93,101,546
Tradeaccountseceivable from other parties 14,533,937 36,188,281 5,663,622 8,111,317
Total 14,533,937 36,188,281 74,265,515 101,212,863
Less Allowance for doubtful accounts (8,227,472)  (22,313,645) (3,169,374) (4,777,342)
Trade accounts receivable, net 6,306,465 13,874,636 71,096,141 96,435,521
Accrued income from other parties 41,999 6,658,228 41,439 2,156,495
Less Allowance for doubtful accounts (560) (1,718,896) - -
Accrued income from other parties, net 41,439 4,939,332 41,439 2,156,495
Total 6,347,904 18,813,968 71,137,580 98,592,016
Aging analyses for trade accounts receivable werfelbows:
(Unit: Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Related parties
Within credit terms - - 1,461,453 -
Overdue
Less than 3 months - - 30,142,953 86,801,704
3 - 6 months - - - 2,382,866
6 - 12 months - - - 3,906,976
Over 12 months - - 36,997,487 10,000
Total - - 68,601,893 93,101,546
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Consolidated

financial statements

(Unit: Baht)
Separate

financial statements

2012 2011 2012 2011

Other parties
Within credit terms 2,720,081 3,287,637 47,337 ,803
Overdue

Less than 3 months 2,166,336 12,494,966 955,484 2,365

3 - 6 months 164,459 6,382,604 125,310 30,703

6 - 12 months 140,225 3,155,992 138,226 1,406,359

Over 12 months 9,342,836 10,867,082 4,397,265 5,616,397
Total 11,813,856 32,900,644 5,616,285 7,705,774
Less Allowance for doubtful accounts 14,533,937 36,188,281 5,663,622 8,111,317
Net (8,227,472)  (22,313,645) (3,169,374) (4,777,342)
Trade accounts receivable, net 6,306,465 13,874,636 2,494,248 3,333,975
Other parties 6,306,465 13,874,636 71,096,141 96,435,521
The normal credit term granted by the Group rarfiges 730 days.
Other receivables

(Unit:Baht)
Consolidated Separate

financial statements

financial statements

2012

2011 2012 2011

Related parties 475,593,763

Less Allowance for doubtful accounts

475,593,763 511,714,76(%00,030,722

(475,593,763) (475,593,763) (496,612,361) (497,612,447)

Net - - 15,102,399 2,418,275
Other parties 190,781,871 156,384,647 117,995,579 6,384,675
Less Allowance for doubtful accounts (49,758,609) (46,497,096) (47,932,460) (45,960,165)
Net 141,023,262 109,887,551 70,063,119 50,424,510
Other receivables, net 141,023,262 109,887,551 85,165,518 52,842,785

-63-



Other receivables - other parties

Prepaid expenses

Prepaid for goods

Advance payment for development
project

Other advance payment

Accrued interest income

Value added tax refundable

Withholding tax

Other receivables

Total

Less Allowance for doubtful accounts

Other receivables-other parties, net

8 Inventories

Finished goods

Work in progress

Spare parts and supplies

Cost of film production

Total

Less Allowance for devaluation of
inventories

Net

(Unit: Baht)
Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
10,769,812 10,959,691 945,703 6,457
371,064 - 371,065 -
6,005,014 6,000,000 6,000,000 6,000,000
4,023,354 3,345,918 2,846,757 2,745,418
742,158 3,195,967 705,227 ,1953967
56,715,205 58,969,956 ,688]090 8,977,232

29,528,798 26,906,559 28,765,247  ,8926,533
82,626,466 47,006,556 76,673,490 43,993,112

190,781,871 156,384,647 117,995,579 96,384,675

(49,758,609) (46,497,096) (47,932,460) (45,960,165)

141,023,262 109,887,551 70,063,119 50,424,510

(Unit: Baht)
Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
37,034,931 7951,986 6,968,112 73,368,949
1,706,491 4,771,269 - 9,296
- 12,293,631 - -
- 6,449,072 - -
38,741,422 98,465,958 6,968,112 73,378,245

(12,642,715) (28,685,064)  (6,037,790)  (8,001,243)

26,098,707 69,780,894 930,322 65,377,002

Inventories at book value amount of Baht 30 millamat 31 December 2012 were used as collaterizishga

liabilities from banks.
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Investments in subsidiaries

Investments in subsidiaries as at 31 December 2682011 were as follows:

(Unit: Baht)
Ownership Allowance for
percentage Paid-up capital Cost method devaluation of investments At cost - net Dividends
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011
(Percent) (Million Baht)

Separate financial statements
Direct subsidiaries
IEC Green Energy Co., Ltd. 100 100 312 500 302@um, 302,900,000 413,104 413,104 302,486,896302,486,896 - -
IEC Technology Co., Ltd. 100 100 200 200  196,258,00196,255,000 196,255,000 196,255,000 - - - -
|EC Business Partners Co., Ltd. - 100 - 250 - 250,000 - 250,000,000 - - - -
IEC Distribution system Co.,Ltd 100 100 112 95 00P,000 95,000,000 112,000,000 95,000,000 - - -
Triple Play Co., Ltd. - 100 - 31 - 31,000,000 - 25,014 15,722,986 -
ISD (2012) Co.,Ltd 100 - 5 - 5,000,000 - - - 5,@m - - -
NFS (2010) Co., Ltd. 100 . 10 . 10,000,000 - 10,000,000 - - - - -

Total

626,155,000 875,155,000 318,668,104 556,945,118

307,486,896 318,209,882
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IEC Green Energy Co., Ltd.

The Extraordinary Meeting of Shareholders of thiesidiary (“IEC Green Energy Co., Ltd.”) held on 11
November 2011 passed a resolution as follows:

To increase the company’s authorized share cdpit8laht 338 million by the creation of 33,800,000
ordinary shares of Baht 10 par value, in the amofiBaht 650 million in order to support investmént
alternation energy business. As of 26 March 2@1& company has not registered such increase of sha
capital.

IEC Technology Co., Ltd.

At the Extraordinary Meeting of Shareholders of IE€chnology Co., Ltd. Held on 12 December 2012
passed the resolution to increase share capitarfother Baht 40 million from Baht 200 million taBt
240 million by issuing new 4,000,000 ordinary slsas&Baht 10 each in order to implement the openati
liquidity and using as investment in the projedteTegistration is made intervals based on the purob
share issued in each time in compliance with teelution of the Board of director.

IEC Business Partners Co., Ltd.

The Extraordinary Meeting of Shareholders of IE@Bess Partners Co., Ltd. held on 4 January 2011
resolved to increase the Company’s authorized gtapital by Baht 180 million by the creation of
18,000,000 new ordinary shares of Baht 10 par valbe increased share capital will be registered in
each time of the number of distributed shares. f&6dviarch 2012, the increase of share capitahloas
been registered.

At the Board of directors’ meeting held on Janu8y 2012, passed the resolution to dispose invegsn
in subsidiary, IEC Business Partner Co., Ltd. (“IBR"). The Company has reclassified investments in
such subsidiary as assets classified as held imasastated in notes 30 to financial statements.

IEC Distribution System Co., Ltd.

At the Extraordinary Meeting of Shareholders of IBfStribution System Co., Ltd. Held on 27
December 2012 passed the resolution to increase shpital for another Baht 17 million from Baht 95
million to Baht 112 million by issuing new 1,700®06rdinary shares of Baht 10 each in order to
implement the operation liquidity and using as Btagent in the project. On 27 December 2012,
subsidiary has paid such increase share capitalliand registered the increase capital with Miyiof
Commerce on 27 December 2012.

Triple Play Co., Ltd.

At the Board of directors’ meeting No. 3/2012 hefdMarch 26, 2012, passed the resolution to dispose
investments in subsiary “Triple Play Co., Ltd.” ahé Company has disposed such investments in
subsidiary on March 26, 2012 as stated in notesfihancial statements.
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Team Solar Co., Ltd (the direct subsidiary of IE@&h Energy Co., Ltd.)

At the shareholders’ extraordinary meeting No0122held on 23 March 2012 of subsidiary “Team Solar
Co., Ltd.”, passed the resolution to increasehitss capital for the amount of Baht 37 million fr@aht

50 million to Baht 87 million by issuing new 370@06rdinary shares of Baht 100 each. Subsidiary has
received the share capital payment and registeitbdive Ministry of Commerce on 2 April 2012.

At the shareholders’ extraordinary meeting No0222held on 14 June 2012 of subsidiary “Team Solar
Co., Ltd.”, passed the resolution to increasehtae capitahmount 63 million from Baht 87 million to
Baht 150 millionby issuing new 630,000 ordinary shares of Bahtdd&th by intervals registered the
increase share capital and issued the increase shpital 76,500 shares and received the paymemiirgm
of Baht 7.65 million, the increase share capitas weggistered with the Ministry of Commerce on 2l Ju
2012, as a result, the registered share capiBalig 94.65 million.

GIDEC Co., Ltd

At the shareholders’ extraordinary meeting No012held on 15 March 2012 of subsidiary “GIDEC
Co., Ltd", passed the resolution to increase itgesleapital for the amount of Baht 60 million fré&aht
200 million to Baht 260 million by issuing new 6000 ordinary shares of Baht 100 each.

At the shareholders’ extraordinary meeting No. 228eld on 15 October 2012 passed the resolution as
follows:

- To cancel resolution to increase share capital amoti Baht 60 million in compliance with the
shareholders’ extraordinary meeting of GIDEC Cdad.LNo. 1/2012 held on 15 March 2012 as
previously approved.

- To increase share capital amount of Baht 200 milfrom Baht 200 million to Baht 400 million by
issuing new 2,000,000 shares of Baht 100 each. édigting shareholders waived the right on
increase share capital to Electricity GeneratinglieuCompany Limited and the payment for share
capital had been received and registered with timéskly of Commerce on 20 November 2012.

Mae Tang Solar Co., Ltd.

At the shareholders’ extraordinary meeting No. 2228eld on 27 December 2012 of Mae Tang Solar Co.,
Ltd", passed the resolution to decrease its shegpiat for the amount of Baht 45 million from Bt

million to Baht 15 million in order to restructuits capital and registered the decrease shareatayih

the Ministry to Commerce on 4 February 2013.
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10 Investments in associates

Investments in associates as at 31 December 2@120dri were as follows:

(Unit: Baht)
Ownership Allowance for
Percentage Paid-up capital Cost method Equity method devaluation of investments Equity method - net
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011
(Percent) (Million Baht)
Consolidated
financial statements
Associates
Micronetic Plc. 38.51 3851 100 100 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -
Total 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -
Separate
Financial statements
Associates
Micronetic Plc. 38,51 3851 100 100 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -
Total 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -

The Group has not recognized losses relating taiceinvestments in associates (Micronetic Pla:)ufsing the equity method where its share of losses

exceeds the carrying amount of those investmenishwias based on the financial information as a&8ptember 2009 (the latest). The Group’s

cumulative shares of unrecognized losses were &ahtillion. As of 31 December 2012, such assodiatk no financial information, and allowance

for devaluation of investments was set up in full.

-68 -



11

Other long-term investments

Consolidated financial statements

General investments
Sri U - Thong Co., Ltd.

Ethnic Earth.Com Holding Co., Ltd.

Auto Info Co., Ltd.
Electricity Generating Pcl.
Net

Separate financial statements
General investments
Sri U — Thong Co., Ltd.

Ethnic Earth.Com Holding Co., Ltd.

Auto Info Co., Ltd.
Electricity Generating Pcl.

Net

Other long-term investments as at 31 December 28812011 were as follows:

Cost method

Allowance for
devaluation of investments

(Unit: Baht)

Cost method - net

2012 2011 2012 2011 2012 2011
21,000,000 21,000,000 21,000,000 21,000,000 - -
8,995,000 8,990, 8,995,000 8,995,000 - -

400,000 400,000 - - 400,000 400,000

125,000 125,000

125,000 125,000

30,520,000 30,520,000

29,995,000 29,995000

525,000 525,000

21,000,000 21,000,000
8,995,000 8,990,
400,000 400,000
125,000 125,000

21,000,000 21,000,000
8,995,000 8,995,000

400,000 400,000
125,000 125,000

30,520,000 30,520,000

29,995,000 29,995,000

525,000 525,000
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12 Property, plant and equipment

Cost

At 1 January 2011

Acquisitions through purchase of
business

Deductions from sale of subsidiary
Additions

Transfer/write off

Disposals

At 31 December 2011

Transfer to asset classified

as held for sale

Decrease from sale of subsidiary
Additions

Transfer/write off

Disposals

At 31 December 2012

(Unit:Baht)
Consolidated financial statements
Furniture
Leasehold fixtures and
building Leased Tools and office Assets under
Land Buildings improvement equipment equipment equipment Vehicles construction Total
20,869,443 20,215,360 262,297,250 694,257 29,483,99 203,298,352 12,920,808 448,324,623 998,114,091
27,000,000 38,791,799 - - - 8,075 3,660,000 153881 222,962,734
- (19,422,490)  (143,138,646) - - (17,278,163) (8,800) - (183,139,299)
26,947,270 - 14,832,013 - 686,326 7,879,918 7,937,5 278,643,253 336,956,343
- - 227,945 - (724,603) (134,931) - 631,589 -
- - (11,841,220) (51,057)  (11,572,515)  (13,660,831)  (2,768,382) - (39,894,005)
74,816,713 39,584,669 122,377,342 643,200 17,883,206 180,112,420 18,479,989 881,102,325 1,334,999,864
(20,261,322) - (19,869,549) - - (2,970,257) - (821,540)  (490,922,668)
- - (5,921,467) - (2,082,172) (38,909,862) - - 3,501)
- - 9,491,226 - 42,000 13,813,121 1,100,000 294,780,033 319,226,380
- 6,267,500 (17,763,711) - 2,029,252 (6,243,428) - 31,915,111 16,204,724
- - (87,023,521)  (638,200) (9,746,675)  (111,392,175)  (3,787,905) - (212,588,476)
54,555,391 45,852,169 1,290,320 5,000 8,125,611 34,409,819 15,792,084 759,975,929 920,006,323
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Accumulated depreciation

At 1 January 2011

Acquisitions through purchase of
business

Decrease from sale of subsidiary
Depreciation charge for the year
Disposals

At 31 December 2011

Transfer to assets classified as held
for sale

Decrease from sale of subsidiary
Depreciation charge for the year
Transfer/write off

Disposals

At 31 December 2012

Consolidated financial statements

(Unit:Baht)

Furniture
Leasehold fixtures and
building Leased Tools and office Assets under
Land Buildings improvement equipment equipment equipment Vehicles construction Total
1,200,269 126,345,799 694,234 2,77D,694 148,969,616 9,146,111 - 309,126,723
- 1,976,788 - - - 477 - - 1,977,265
- (1,394,162) (37,053,855) - - (9,492,057) (1,188)8 - (49,129,882)
- 1,334,548 17,151,350 - 189,315 15,975,270 1,886,7 - 36,526,222
- - (6,134,071) (51,054)  (8,965,436)  (11,572,917)  (1,814,562) - (28,538,040)
- 3,117,443 100,309,223 643,180 13,994,573 143,880,389 8,017,480 - 269,962,288
- - (18,548,014) - (2,941,005) - - (21,489,019)
- - (4,070,347) - (1,234,937) (14,570,500) - - 815, 784)
2,036,858 49813, - 267,270 5,358,320 2,223,149 - 14,834,583
- - (13,573,571) - - (2,853,058) - - (16,426,629)
- (68,440,656) (638,180) (9,313,299) (98,985,239) (2,902,418) - (180,279,792)
- 5,154,301 625,621 5,000 3,713,607 29,888,907 7,338,211 - 46,725,647
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Allowance for impairment losses
At 1 January 2011

Decrease from sale of subsidiary
Impairment losses

Disposal

At 31 December 2011

Transfer to assets classified as held
for sale

Decrease from sale of subsidiary
Impairment losses

Transfer/write off

Disposal

At 31 December 2011

Net book value

- Owned assets

- Financial leaseassets
Total at 31 December 2011
- Owned assets

- Financial leaseassets

Total at 31 December 2012

Consolidated financial statements

(Unit:Baht)

Furniture
Leasehold fixtures and
building Leased Tools and office Assets under
Land Buildings improvement equipment equipment equipment Vehicles construction Total
16,283,572 - 109,960,690 - 52331, 14,424,740 - 447,032,099 593,035,380
- - (105,964,563) - - (6,857,165) - - (112,821,728)
- - 1,321,528 - - 19,954,847 7,820 22,103,455
- - (5,086,630) - (2,514,319) (968,580) - (53,089) (8,622,618)
16,283,572 - 231,025 - 2,819,960 26,553,842 - 447,806,090 493,694,489
(16,283,572) - (1,321,528) - - - (442,820)  (465,426,640)
- - - - - (21,238) - - (21,438,250)
- - 967,850 - 509,981 113,529 - 48,597,529 50,188,8
- - 4,473,560 - - (4,489,008) - 15,448 -
- - (4,290,382) - (444,058) (134,471) - - (4,868,911)
- - 60,525 - 2,885,883 605,642 - 48,597,527 52,149,577
58,533,141 36,467,226 21,837,094 20 1,068,673 9,898 7,097,314 433,296,235 567,977,892
- - - - - - 3,365,195 - 3,365,195
58,533,141 36,467,226 21,837,094 20 1,068,673 9,678,189 10,462,509 433,296,235 571,343,087
54,555,391 40,697,868 604,174 - 1,526,121 3,915,270 5,941,008 711,378,402 818,618,234
- - - - - - 2,512,865 - 2,512,865
54,555,391 40,697,868 604,174 - 1,526,121 3,915,270 8,453,873 711,378,402 821,131,099
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Cost

At 1 January 2011
Additions
Transfer/write off
Disposals

At 31 December 2011
Additions
Transfer/write off
Disposals

At 31 December 2012

Accumulated depreciation

At 1 January 2011

Depreciation charge for the year
Disposals

At 31 December 2011
Depreciation charge for the year
Transfer - net

Disposals

At 31 December 2012

(Unit:Baht)

Separate financial statements

Furniture
Leasehold fixtures and
building Leased Tools and office Assets under
Land Buildings improvement equipment equipment equipment Vehicles construction Total
608,122 792,870 82,288,757 91,057 10,289,902 10488 7,366,131 450,000 213,397,327
- - 14,708,223 - 686,326 6,167,147 6,555,105 52337 80,504,122
- - 227,945 - (724,603) (417,388) - 914,046 -
- - (11,841,220) (51,057) (963,059) (2,687,567) (513,705) - (16,056,608)
608,122 792,870 85,383,705 40,000 9,288,566 114,572,680 13,407,531 53,751,367 277,844,841
- - 9,287,826 - - 13,139,086 1,100,000 3,491,135 ,018,047
- - (6,922,647) - - (1,504,195) - 38,011,780 29,988
- - (86,888,118) (40,000) (8,067,379) (107,173,760)  (3,787,905) - (205,957,162)
608,122 792,870 860,766 - 1,221,187 19,033,811 10,719,626 95,254,282 128,490,664
- 452,637 61,722,772 91,054 10,214,561 104,360,835 7,171,375 - 184,013,234
- 39,735 14,088,968 - 19,099 3,445,353 801,885 - , 398040
- - (6,134,072) (51,055) (962,940)  (2,338,404) (339,461) - (9,825,932)
- 492,372 69,677,668 39,999 9,270,720 105,467,784 7,633,799 - 192,582,342
- 39,725 4,631,271 - 14,029 4,834,756 1,205,013 - 10,724,794
- a7) (5,549,609) - - (313,887) - - (5,863,513)
- - (68,437,325) (39,999)  (8,078,062) (95,135,823) (2.902.418) - (174,593,627)
- 532,080 322,005 - 1,206,687 14,852,830 5,936,394 - 22,849,996
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Allowance for impairment losses

At 1 January 2011
Impairment losses

At 31 December 2011
Impairment losses
Decrease

At 31 December 2012

Net book value
- Owned assets

- Financial leasesassets

Total at 31 December 2011

- Owned assets

- Financial leasesassets

Total at 31 December 2012

Separate financial statements

(Unit:Baht)

Furniture
Leasehold fixtures and
building Leased Tools and office Assets under
Land Buildings improvement equipment equipment equipment Vehicles construction Total

- - 5,737,013 - - 19,917 - - 5,756,930

- - (5,171,029) - - 79,249 - - (5,091,780)

- - 565,984 - - 99,166 - - 665,150

- - 907,295 - - - 48,597,528 ,5@9,823

- - (1,473,279) - - (99,166) - - (1,572,445)

- - - - - - - 48,597,528 48,597,528
608,122 300,498 15,140,053 17,846 9,005,730 5323 53,751,367 84,597,349

608,122 300,498 15,140,053 1 17,846 9,005,730 5,773,732 53,751,367 84,597,349
608,122 260,790 538,761 14,500 4,180,981 4,723,23 46,656,754 57,043,140

608,122 260,790 538,761 - 14,500 4,180,981 4,783,232 46,656,754 57,043,140
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Consolidated
financial statements

(Unit: Baht)
Separate
financial statements

Depreciation was included in:- 2012 2011

2012 2011

Cost of sales of goods or rendering

10,724,794 18,395,040

of services - 9,980,715
Administrative expenses 14,834,583 26,545,507
Total 14,834,583 36,526,222

10,724,794 18,395,040

As at 31 December 2012 and 2011, the book vallenols including structures existing at the preseik to
be constructed in the future have been mortgagedlkeral for obligations under loan agreementsch

was summarized as follows: -

Consolidated
financial statements

(Unit:Million Baht)
Separate
financial statements

2012 2011

2012 2011

61 20

Condominium 34 36
Buildings under construction 22 22
Machinery under installation 1,085 688
1,202 766

LessAllowance for impairment losses (461) (461)
Net book value 741 305

Please also see Notes 20 and 35 to the finanaiginsénts.
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Property, plant and equipment under construction

Digital Mobile TV project

As described in Notes 15 and 37 to the finand&ksnents, since 2010, the Company operates abpmorta
digital televisionvia a UHF frequency under the 58 — bands. The obsyistem has been installed and
deployed at the IEC building. Total budget cost anted to Baht 250 million and actual cost incuraed
of 31 December 2012 totaled Baht 119 million arelrdmaining amounted to Baht 131 million until. At
the report date.

Production of Ethanol plant project

The subsidiary (IEC Business Partners Co., Ltdd property, plant and equipments of which costtas
31 December 2012 amounted to Baht 465 million pessision for impairment loss of asset of Baht 461
million balanced to Baht 4 million. The said asseflated to the contentions cases in purchassef as
from IGA that has been still in the process of@wurt's consideration. As of 22 February 2013s#ho
cases have not been finalized. Please also see33db the financial statements.

Waste disposal and power plant from waste projects

Borrowing costs relating to the acquisition of thed and the construction of power plant from wasas
capitalized as part of the assets for 2012 of Batf million (accumulated interest amount of BaBi2
million). The interest rate to be capitalized wasRand MLR+1% per annum.

As described in Note 33 to the financial statemsinte 2011, the subsidiary (GIDEC Co., Ltd.)
constructed the waste disposal and generate elgcfrom waste plant on land under lease agreement
with Hatyai Municipal, Song Kha province. Total lyed cost amounted to Baht 761 million (funds from
external source of Baht 400 million and from intdrsource of Baht 361 million). As of 31 December
2012, the actual cost incurred totaled Baht 498amikand the remaining amounted to Baht 268 million
and has been expected to complete by June 2013.

Solar power plant project

Cost of borrowings related to the acquisition efdand solar power plant is recorded as part atager
the year 2012 amount of Baht 5.3 million (accurmadahterest amount of Baht 5.3 million). The instre
rate is charged at MLR-1% per annum as statedtsrB to financial statements.

Indirectly subsidiary (Team Solar Co., Ltd.) hasstructed solar power plant at Lumpoon project of
which total budget cost amounted to Baht 240 mmillid\ctual cost incurred until 31 December 2012
amounted to Baht 233 million and the remaining anted to Baht 7 million. The project has been
expected to finished by March 2013.
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Leasehold rights

Cost

At 1 January 2011

Increase

Decrease

Decrease from sale of subsidiary
At 31 December 2011

Increase

Adjustment

Decrease

At 31 December 2012

Accumulated amortization

At 1 January 2011

Amortization for the year
Decrease

Decrease from sale of subsidiary
At 31 December 2011
Amortization for the year
Adjustment

Decrease

At 31 December 2012

Accumulated impairment losses
At 1 January 2011

Impairment losses

Decrease from sale of subsidiary
At 31 December 2011

No change during year

At 31 December 2012

Net book value
At 31 December 2011

At 31 December 2012

Consolidated

financial statements

(Unit: Baht)
Separate

Financial statements

275,413,773
40,341,000
(37,219,280)
(201,734,760)

73,679,013
40,341,000
(37,219,280)

76,800,733 76,800,733
(1,721,477) (1,721,477)

(38,921,017) (38,921,017)

36,158,239 36,158,239
104,575,196 44,938,056
4,885,526 4,320,006

(31,171,968)
(60,202,660)

(31,171,968)

18,086,094 18,086,094
5,119,857 5,119,857
(1,721,47) (1,721,47)
(11,370,72) (11,370,72)
10,113,735 10,113,73
144,650,670 2,553,050
(2,553,050) (2,553,050)
(142,097,620) -
58,714,639 58,714,639
26,044,488 26,044,488
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Amortizations for the year were included in:-

Cost of sales of goods or rendering

of services
Administrative expenses
Total

(Unit: Baht)
Consolidated Separate financial
financial statements statements
2012 2011 2012 2011
- 565,520 - -

5,119,857 4,320,006

5,119,857 4,320,006

5,119,857 4,885,526

5,119,857 4,320,006
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14  Other intangible assets

Cost

At 1 January 2011
Addition

Transfer

At 31 December 2011
Transfer to assets classified as
held for sale
Decrease from sale of
subsidiary

Transfer

Decrease

At 31 December 2012

Accumulated amortization

At 1 January 2011
Amortization for the year

At 31 December 2011
Amortization for the year
Transfer to assets classified as
held for sale

Decrease from sale of
subsidiary

Decrease

At 31 December 2012

Provision for impairment
At 1 January 2011

No change during year
At 31 December 2011
Decrease

Impairment losses

At 31 December 2012

Net book value
At 31 December 2011
At 31 December 2012

(Unit:Baht)
Consolidated financial statements
Advance
payment for Television
Computer computer broadcasting’s  Right in the
software software right agreements Total
33,252,280 10,300,000 - - 43,552,280
19,260 - 35,000,000 - 35,019,260
@) - - 136,734,18 136,734,18
33,271,539 10,300,000 35,000,000 136,734,18 215,305,723
(157,009) - - - (157,009)
(134,000) - - - (134,000)
10,300,000 (10,300,000) - -
(26,284,313) - - - (26,284,313)
16,996,217 - 35,000,000 136,734,183 188,730,400
26,760,242 - - - 26,760,242
389,753 - - - 389,753
27,149,995 - - - 27,149,995
1,305,625 - - - 1,305,625
(157,008) - - - (157,008)
(20,050) - - - (20,050)
(20,650,868) - - - (20,650,868)
7,627,694 - - - 7,627,694
5,787,380 - - - 5,787,380
5,787,380 - - - 5,787,380
(5,733,332) - - - (5,733,332)
- - 35,000,000 35,000,000
54,048 - 35,000,000 - 35,054,048
334,164 10,300,000 35,000,000 136,734,18 182,368,348
9,314,475 - - 136,734,183 146,048,659
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Cost

At 1 January 2011
Addition

Decrease

At 31 December 2011
Transfer

Decrease

At 31 December 2012

Accumulated amortization
At 1 January 2011
Amortization for the year
At 31 December 2011
Amortization for the year
Decrease

At 31 December 2012

Accumulated impairmentosses
At 1 January 2011

No change during year

At 31 December 2011
Decrease

Impairment losses

At 31 December 2012

Net book value
At 31 December 2011

At 31 December 2012

Advance

payment for

Separate financial statements

Television

(Unit:Baht)

Computer computer broadcasting’s
software software right Total
31,463,742 10,300,000 - 41,763,742
- - 35,000,000 35,000,000
@) - - @)
31,463,741 10,300,000 35,000,000 76,763,741
10,300,000 (10,300,000) - -
(24,914,780) - - (24,914,780)
16,848,961 - 35,000,000 51,848,961
25,208,138 - - 25,208,138
350,137 - - 350,137
25,558,275 - - 25,558,275
1,271,576 - - 1,271,576
(19,281,367) - - (19,281,367)
7,548,484 - - 7,548,484
5,633,333 - - 5,633,333
5,633,333 - - 5,633,333
(5,633,333) - - (5,633,333)
- - 35,000,000 35,000,000
- - 35,000,000 35,000,000
272,133 10,300,000 35,000,000 45,572,133
9,300,477 - - 9,300,477
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Amortizations for the year were included in:-

(Unit:Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Cost of sales of goods or rendering
of services - - - -
Administrative expenses 1,305,625 389,73 1,271,576 350,137
Total 1,305,625 389,73 1,271,576 350,137

Television broadcasting’s right

On 1 July 2011, the Company entered into a reptates of the production and broadcast on telewisio
agreement with other company to produce and breadeetelevision under the channel name “BIG 13, vi
the channel in Digital Mobile TV System. The te&on broadcast right is covered the period of & yef
Baht 35 million from 1 July 2011 to 30 June 2014 aill be amortized as an expense when the Company
commences in commercial operations. Please atsbls& 33 to the financial statements.

Right in the agreements
In year 2011, the Company invested in its two glibses as follows:
1. GIDECCo., Ltd

GIDEC Cao., Ltd. has entered into the hire of wogkeeement for waste management with a government
entity, term of the agreement for 25 years angtirehase and sale agreement for electricity from
garbage energy with another government entitytehm of the agreement for 5 years (renewal every 5
years without expiry date). For payment of invesitnthe Company paid for the amount higher than fai
value of net value of such company’s assets. Téaeagement considered and determined that such
higher payment than fair value in the amount oftB&l®.7 million is cost of right in the agreement
which its subsidiary has entered into before thelpase date of business and the Company will aneorti
the right in such agreement according the estimideonomic benefits derived from the assets.

2. Team Solar Co., Ltd.

Team Solar Co., Ltd. has entered into the purchadesale agreement for electricity from solar eperg
with a government entity, term of the agreementfgears (renewal every 5 years without expiry date
For payment of investment in such company, the Gomwypaid for the amount higher than fair value of
net value of such company’s assets. The manageroesidered and determined that such higher
payment than fair value in the amount of Baht 2Biani is cost of right in the agreement which its
subsidiary has entered into before the purchaseaddtusiness and the Company will amortize sugift ri
according the estimate of economic benefits derfuaoh the assets.
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15 Advance payment for assets

(Unit:Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Advance payment for equipment
in Digital Mobile TV Project 2,255,846 64,931,883 2,255,846 64,931,883

Advance payment for designing
Disposal of Municipal Solid
Waste Plant Utilized Plasma
Gasification (PG) Technology 43,547,625 43,52%,6 - -

Advance payment for right in

technology 64,000,000 60,000,000 - -

128,803,471 168,479,508 255,846 64,931,883
Less provision for impairment (43,547,625) (43,547,625) - -

Net 85,255,846 124,931,883 21,255,846 64,931,883

Prepaid for equipment in Digital Mobile TV Project

As at 31 December 2012, the Company has advancegeayor equipment in Digital Mobile TV Project via
a UHF frequency under the 58 — bands pursuangtbisiness contract between the Company and MCOT
Public Company Limited. As present the Companyleen in the process to import such equipment. @leas

also see Notes 12, 33 and 37 to the financialreeés.

Advance payment for designing Disposal of Municipal Solid Waste Plant Utilized Plasma Gasification (PG)
Technology

IEC Green Energy Co., Ltd. has advance paymennaliee energy project as designing disposal of
Municipal Solid Waste Plant Utilized Plasma Gasifion (PG) Technology since 2009 amount of Bah533.
million. In 2011 approved to temporarily stop thejpct until the commercial returns will be appriapely
possible and set up an allowance of impairmentlgace payment according to the agreement in full

amount. At present, such project has not been pomzk
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Advance payment for right in technology

e  Subsidiary (GIDEC Co., Ltd.) acquired the right.

e On Ash Melting Gasification technology and obtagihe consulting in waste disposal and power plant

from waste with Solitech Co., Ltd. in order to ogterwaste disposal and power plant project size\6 M

with Hat yai Municipal, Song Kha province by usiAgh Melting Gasification technology with Energy

Recovery incinerator. Subsidiary agreed to pay eaareation for the technology amounted to Baht 80

million with 4 installments. As of 31 December 20%ubsidiary already paid in the amount of Baht 64

million and a remaining amounted to Baht 16 milliéime final payment, to be paid when completion.

Under that agreement has some conditions in relatie@mployment to perform a design of system and

engineering, coordinate and control all construct@nd construction of waste incinerators with

management system of waste, transfer the righedhrology, breach of agreement which will be

entitled to claim, etc.

Other non-current assets

Deposit for purchase of computer
software

Deposit for producing the original
learning package

Others deposits-other parties

Total

Less Provision for impairment

Net

Provision for impairment consist of:

Deposit purchase right on computer
software

Deposit for hire of production of
original learning media

Other deposit-other parties

Total

Consolidated
financial statements

(Unit: Baht)
Separate
financial statements

2012 2011 2012 2011
60,500,000 60,500,000 60,500,000 60,500,000
21,400,000 21,400,000 21,400,00 21,400,000
17,699,632 20,126,142 11,181,896 12,782,576
99,599,632 102,026,142 93,081,896 94,682,576
(82,489,475) (81,900,000) (82,489,475) (81,900,000)
17,110,157 20,126,142 10,592,421 12,782,576
(Unit:Baht)
Consolidated Separate

financial statements

financial statements

2012 2011 2012 2011
60,500,000 60,500,000 60,500,000 60,500,000
21,400,000 21,400,000 21,400,000 21,400,000

589,475 - 589,475 -

(82,489,475)  (81,900,000)

(82,489,475)

(81,900,000)
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o Deposit for producing the original learning medi&i& — Learning project

On 21 October 2010 and 6 January 2011, the Comgpateyed into an agreement in supply and
distribution of learning media including an addité agreement with a company in order to supply
learning media. The Company paid cost of hiring anted to Baht 21.40 million for guarantee under

the agreement.

Subsequently, as learning media has to be certifjetthe Office of Vacation Education Commission,
which is non-controlling process of the Company,lmsed on prudence, resolved to set up an

allowance for impairment of deposit for the abovejgct. On 20 October 2011 up to 31 December
2012, the process of certification prepared byQffece of Vacation Education Commission has not

been finalized.

17 Bank overdrafts and short-term loans from finandal institutions

(Unit:Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Bank overdrafts 9,946,991 40,275,638 9,946,991 530453
Promissory notes - 135,000,000 - 135,000,000
Trust receipts 67,005,280 118,104,059 - 65,142,659
Bills of exchange - 985,538 - 985,538
Total 76,952,271 294,365,235 9,946,991 241,081,660

As at 31 December 2012, the Company has overdiradtsvith a financial institution amount of Baht 10
million and a subsidiary has total credit line wétlinancial institution amount of Baht 400 million

guaranteed by common collaterals as stated inZibte financial statements.
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Trade and other payables

Trade accounts payable

Other payable

Total

Trade accounts payable
Related parties

Other parties

Total

Other payable
Related parties
Other parties
Total

Other payable consist of:

Payable to purchase of fixed
asset

Accrued expenses

Other payables

Customs Department payable

Damages guarantee

Unearned revenue

Undue output tax

Accrued interesexpenses

Total

Consolidated
financial statements

(Unit:Baht)
Separate
financial statements

2012 2011 2012 2011
16,583,989 41,941,576 1,664,750 28,734,069
95,461,785 227,835,767 65,327,929 84,671,80

112,045,774 269,777,343 66,992,679 113,405,89
16,583,989 41,941,576 1,664,750 28,734,069
16,583,989 41,941,576 1,664,750 28,734,069

346,076 2,010,640 6,016,822 1,591,040
95,115,709 225,825,127 59,311,107 83,080,76
95,461,785 227,835,767 65,327,929 84,671,80

- 97,453,448 - -

25,944584 61,621,517 12,891,838 47,739,039

21,354,094 33,344,714 3,067,856 3485

43,104,84 26,779,472 43,104,847 26,779147

63,709 1,371,313 63,709 63,709
2,185,637 2,269,898 - -
415,084 632,639 182,857 47,726

2,047,493 2,352,126 - 1,097,160

95,115,709 225,825,127 59,311,107 83,080,760
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20

Short-term loans

(Unit: Baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Related parties - 18,000,000 - 21,300,000
Other party - 35,700,000 - 35,700,000
Total - 53,700,000 - 57,000,000

Movements of short-term loans during the years ér@ddeDecember 2012 and 2011 were as follows:

(Unit:Baht)
Consolidated Separate
financial financial
statements statements
At 1 January 53,700,000 57,000,000
Increase 106,400,000 98,400,000
Decrease (160,100,000) (155,400,000)

At 31 December - -

As at 31 December 2011, short-term loans from pevgto is non-related person amounted to Baht 35.70
million in the consolidated and the separate fingratatements represented the promissory notepdue
demand, requiring payable a principal and intevasiue date. Interest is charge at 8.5% per anr&unch
short-term loan was secured by investment in GIEG Ltd. amounted to Baht 50 million (share cardife
of 500,000 shares). In 2012, the Company has rgpaidipals including interest and redeemed cafidte

already.

Long—term loans/ Current portion of long-term lcans with demand at call

(Unit:Baht)
Consolidated
financial statements

2012 2011
Long-term loans from financiahstitutions 357,632,871 143,329,607
Less Current portion of long-term loans with demandadt ¢ (216,751,607) -
Less Current portion of long-term loans due within oreay 0,579,309) (48,125,000)
Net 131,301,955 95,204,607
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Movements of long-term loans for the year ended 3Recember 2012 and 2011 are as follows:

(Unit: Baht)
Consolidated
financial statements

2012 2011
At 1 January 143,329,607 1,000,000
Increase 214,422,000 142,329,607
Decrease (118,736) -
At 31 December 357,632,871 143,329,607

1)

2)

On 14 June 2010, IEC Distribution System Co., [(‘tthe subsidiary”) entered into a loan agreemeri wi
a domestic financial institution (“SME Bank”) inghamount of Baht 1 million, requiring repayment
within 6 years with 24 months grace period from diage of first drawndown. Interest rate is charged
3% per annum. The first year and second year patysiell be interest and third year payment shall b
principal with monthly interest not less than B&R;000. All payment will be complete no longerrtha
72 months from the date of first drawdown onwa®lgch loans have no collaterals.

On 27 December 2010, GIDEC Co., Ltd. (“the subsid)aentered into the credit facilities agreement
with a domestic commercial bank (“the bank”) in #aount not exceeding Baht 400 million divided into
long term loans of Baht 257 million. As at 31 Deatxer 2012, loan was drawn down in amount of Baht
216.75 million, a remaining amounted to Baht 4018Bion, repayable within 7 years as from the dafte
signing agreement (on 27 December 2010), requgiage period of 22 months from 27 December 2010.
Interest rate is monthly charged at MLR per annarthe first year and MLR+1% per annum from the
second year onward, as from the date of first wihah amount. When the grace period is due, the
subsidiary will monthly repay the principal withtémest in the amount not less than Baht 8 million.

In November 2012, subsidiary has not repaid loamden agreement, resulting to it breach of loans
agreement and the bank could demand the prinagpalyment immediately, Subsidiary’s management is
being negotiated for extension the repayment pedAbgresent, the negotiation is still pending bank’s
consideration. As at 31 December 2012, long-teramdoin full amount were reclassified to be current
portion of long-term loans.

The subsidiary’s condominium with structure theraod indemnity from fire insurance of building,
machineries, equipment and composition includirmgdhibsidiary’s share certificates were mortgaged as
collateral for the above loan. In addition, theiguntee from the subsidiary’s directors was coretlist

full amount of loan (please also see notes 35 anw ge financial statements). The following tghre
transferred to the bank.
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- Right of rental land owned by Hat Yai Municipalin particular factory constructed thereon.

- Right of management is in accordance with theagrent on construction and managing community

waste.
- Right of claims is in accordance with the agreehos construction and managing community waste.
- Right of management is in accordance with thetetaty sale agreement.

- Right of claims is in accordance with the elaxtyi sale agreement.

3) On May 2, 2012, Team Solar Co., Ltd. (“subsidiargtjtered into loans from financial institution in a
local bank (“CIMB”) amount of Baht 140 million (Witdrew in full) with the principal repayment within
8 years, is graced for 6 months. Interest is payahla monthly basis at the rate of MLR-1% for 1ffe
2" year, MLR-0.50% for the'34™ year and MLR per annum. The principal is repayalftier the grace
of repayment amount of Baht 0.78 million (please setes 35 and 37 to the financial statements) Suc

loans are guaranteed by

- Title deeds, ownership of borrower

- Solar cell and equipment used in electricity curgameration, ownership of borrower
- Right to received bank deposits

- IEC Green Energy Co., Ltd. and the Company

- The Company’s share capital

- Claim on receipt the payment under electricity eatragreement

- 3 directors of subsidiary

Finance lease liabilities

Long-term financial lease liabilities matured

(Unit: Baht)
Consolidated
financial statements

2012 2011
Within one year 885,960 885,960
Over one year but within five years 885,960 1,771,920
Total 1,771,920 2,657,880
Less Deferred interest (71,929) (157,601)
Present value of minimum amount must be paid 198109, 2,500,279
Less Current portion (832,981) (800,288)
Net 867,010 1,699,991
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Employee benefit obligations

The Company operates a post-employment benefithas¢he Company’s policy and the requirement of

Thai Labor Protection Act B.E. 2541 (1998) to pdw®s/retirement benefits to employees based on

pensionable remuneration and length of service.

Movement in the present value of the defined bénéfigations:

For the year ended 31 December 2012

Employee benefit obligations plan as at Januag012

Current cost of services and interest, increase

Total

Decrease from disposal of subsidiaries

Decrease from transfer to liabilities included wattsets classified
as held for sale

Employee benefit obligations plan as December 31022

Principal actuarial assumptions at the reportirtg da

For the year ended 31 December 2012
Discount rate

Salary increase rate
Staff turnover rate (depend on working year)

Mortality rate (Thai Mortality Ordinary Table yeaf08)
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(Unit: Baht)
Consolidated Separate
financial financial
statements statements
4,101,756 1,804,887
1,209,715 457,723
5,311,471 2,262,610
(729,635) -
(616,334) -
3,965,502 2,262,610
Consolidated Separate
financial financial
statements statements
3.21-4.26 3.86
5 5
0.00 —41.00 0.00 —41.00
5.00TMO08 5.00 TMOO08
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Long-term provisions

Provision on lawsuit from the Customs
Department and payable on assets
Provision for loss of subsidiaries,

associates and joint controlled entities

Total

Consolidated

financial statements

(Unit:Baht)
Separate

financial statements

2012 2011

2012 2011

29,394,042

56,352,470

29,394,042 48,026,645

26,263,369 650,791,963

29,394,042

56,352,470

55,657,411 698,818,608

e Provision on lawsuits from the Customs Departmentad payable on assets

Provision on lawsuits from the Customs Department

The Company recognized a provision on lawsuit ftbenCustoms Department as 31 December 2012
amounting to Baht 29 million as the details in Nate 34 to the financial statements.

e Provision for loss of subsidiaries and associates

The Company recognized a provision due to guardotdess of subsidiaries and associates according

to the agreement to share the burden of exterivdeich were summarized as follows:

Subsidiaries

IEC Technology Co., Ltd.

IEC Business Partners Co., Ltd.
ISD (2010) Co., Ltd.

IEC Distribution system Co., Ltd.

Total

Consolidated

financial statements

(Unit:Baht)
Separate

financial statements

2012 2011

2012 2011
21,332,039 21,332,039
- 628,923,967
4,395,373 -
535,957 535,957
26,263,369 650,791,963
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24 Share capital / Warrants

Authorized share capital

At 1 JanuaryOrdinary shares
Increase of shares
Reduction of share

At 31 December-Ordinary
shares

Issued and paid-up
At 1 JanuaryOrdinary shares
Increase of shares

At 31 December-Ordinary shares

Par
value
(Baht)

0.1
0.1

0.1

0.1

0.1

01
0.1

2012 2011

Number Amount Number Amount

(Shares/ in Baht)

63,468,583,480 6,346,858,348 63,468,583,480 6,38(388
- 2,439,815,883 - -
- (567,553,406) - -

63,468,583,480 8,219,120,825 63,468,583,480 6,346,858,348

42,731,848,260 4,273,184,826 42,731,848,260 4,343B26
24,297,469,400 2,429,746,940 - -

67,029,317,660 6,702,931,766 42,731,848,260 4,273,184,826

e At the General Meeting of Shareholders held oM2§ 2011, passed the resolution to allot and dffer

increase of 11,675,534,060 ordinary shares, whigliasubscribed shares due to allot and offereto th

existing shareholders (RIO) as the resolution efERtraordinary General Meeting of Shareholderd bal2

August 2010 regarding allot and offer the shardhéd@rivate placement.

e According to the Board of directors’ meeting N&2@®L2 held on 26 March 2012, 4,000 million ordinary

shares have been offered to 3 private placemehesCbmpany has received the payment from allotment

and offering of 4,000 million ordinary shares ahB@.01 each amounting to Baht 40 million (the ésbu

and paid-up share capital increased by Baht 40@m#nd discount on share capital amount of B&ii 3

million). The Company has registered the fullydpap of increase share capital with the Ministry of

Commerce on 5 April 2012.

e According to the Board of directors’ meeting N(R@L2 held on 15 May 2012, passed the resolution to

appropriate and dispose 2,000 million shares tavate placement at the offering price of Baht Oc@th.

The Company has received the payment from apptapriand offering the increase share capital amount

of Baht 20 million (issued and paid-up share capitaount of Baht 200 million and discount on share

capital amount of Baht 180 million). The Compang hagistered the increase share capital with the

Ministry of Commerce on 24 May 2012.

e At the shareholders’ extraordinary meeting No. 12@eld on 3 October 2012, passed the resolution as

follows:

- Decrease share capital from amount of Baht 6858348 to Baht 5,779,304,942 by cancelling
ordinary shares which were not issued 5,675,534sb@fes of Baht 0.10 each.

- Increase share capital form amount of Baht 53048942 to Baht 8,219,120,825 by issuing new
24,398,158,830 ordinary shares of Baht 0.10 eacheferving the energy business operation and use

in working capital of the Company.
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The Company has registered the decrease and iacsbase capital with the Ministry of Commerce on

11 October 2012.

- Issued and offer the increase ordinary shares24898,158,830 shares by allocating to the exjstin

shareholders at the ratio of 2 existing share4 foew share at the offering price of Baht 0.01 each

The Company has received the subscription 18,283)00 shares and the payment amount of Baht

182,300,000 and has registered the changes in slzguital with the Ministry of Commerce on 8
November 2012 (as at 31 December 2012, the regibtdrare capital is Baht 8,219,120,825 and the paid
up share capital amount of Baht 6,702,931,766).

The exercise of warrants to purchase ordinary sha®(IEC — W1)

On 19 June 2009, the Company issued warrants thase the Company’s ordinary shares for offerinip¢o

existing shareholders who subscribe the new ordislaares. The details are as follows:

Type of warrants
Number of warrants
Maturity of warrants
Offering price
Exercise ratio

Exercise price

Date of maturity
Last exercise date

Listing date

Issued in the name of respetiblder and negotiable

9,061,301,160 units

5 years from the issuing affdring date

At Baht O per unit

1 warrant (IEC-W1) per 1 ordinahare

The exercise price will be annednguarterly that will be 10% discount of
the Company'’s weighted average share price in Zamitive business
days calculated from the first business date oétiting month in each
quarter. The exercise price is however must beildiaan Baht 0.01 per
share.

18 June 2014

31 March 2014

13 July 2009

In March 2012, the right to purchase ordinary shasexercised for 64,469,400 share at Baht 0.6k ea

amounting to Baht 644,694. The Company has recehegayment from exercise right and registered the

increase share capital with the Ministry of Commaeva 5 April 2012.

As at 31 December 2012, the balance of unexereisednts amounted to 8,996,731,760 units.
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26

27

Discount on ordinary shares
(Unit: Baht))
Consolidated and Separate
financial statements

2012 2011
Discount on ordinary shares, net
Premium on ordinary shares 226,287,593 226,287,593
Discount on ordinary shares (3,882,125,372) (1,695,323,126)
Net (3,655,837,779)  (1,469,035,533)

Section 51 of the Public Companies Act B.E. 253fuir@s companies to set aside share subscriptioneso
received in excess of the par value of the shasgd to a reserve account (“share premium”). eShar
premium is not available for dividend distribution.

Legal reserve

Section 116 of the Public Companies Act B.E. 2586ti6n 116 requires that a company shall allocate n
less than 5% of its annual net profit, less anyerdated losses brought forward (if any), to a mese
account (“legal reserve”), until this account rez&hn amount not less than 10% of the registerdmbiased

capital. The legal reserve is not available foidbwnd distribution

Other income

(Unit::baht)
Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Interest income 3,743,154 6,919,045 15,899,437 623426
Gain on sales of equipment - 2,218,538 - 5,064,161
Gain on transfer of Leasehold

right 2,249,706 - 2,249,706 -
Reversed provision for impairment

- Wood in concession - 60,000,000 - 60,000,000
Reversed provisions 2,307,227 35,480,378 2,307,227 57,570,484
Reversed allowance for doubtful

accounts - - 958,284 -
Other service income 16,870,673 6,903,229 16,880,67 6,903,229
Rental income 2,773,937 4,720,642 2,773,937 4,420,6
Dividend income 15,125 28,875 15,125 28,875
Net exchange rate gain 359,429 399,550 101,230 2854
Adjustment trade accounts

payable and accrued expenses 22,173,083 - 172283 -
Others 8,015,771 17,794,522 5,115,961 10,174,552
Total 58,508,105 134,464,779 68,464,663 158,169,795
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28  Other expenses

Impairment loss of assets

Loss on devaluation of investment

Loss on sale of investments

Loss on transferring the right of
claim as per the compromise
agreement

Provision loss of subsidiaries and
associates - net

Loss on sale of equipment

Total

Consolidated
financial statements

(Unit::baht)
Separate
financial statements

2012 2011 2012 2011

83,495,399 73,726,805 932265 140,852,502
- - 27,000,000
8,369,166 18,077,508 7224986 21,971,887
- 26,023,337 - 26,023,337
- - 4,395,372 -
3,652,670 - 3,661,751 -

95,517,235 117,827,650 122,712,374 188,847,726
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Loss per share
Basic loss per share
Basic loss per share for the years ended 31 Deae2ti@ and 2011 is calculated by dividing the nsslfor

the years attributable to equity holders of the @any by the weight average number of shares issuing
during the years as follows:

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011

Loss for the year attributable to equity
holders of the Company (basic) (284,377,170) (318,826,486) (197,307,467) (249,928,498)
Number of ordinary shares

outstanding at 1 January 42,731,848,260 42,731,848,260 42,731,848,260 48281260
Effect of shares issued 8,451,425,960 - 8,451,425,960 -
Weighted average number of

ordinary shares outstanding 51,183,274,220 42,731,848,260  51,183,274,220  42,731,848,260
Basic loss per share (0.0056) (0.0075) (0.0038) 0Q&8)

Diluted loss per share

For the year ended 31 December 2012, the Companyndiapresented diluted loss per share since sffect
from the exercise right of warrants to purchasdnany shares, resulted decrease in diluted losssipare

reversal.

For the year ended 31 December 2011, the Compasiyndiacalculated diluted loss per share since the
average fair value of ordinary shares during thar ye less than the exercise price to purchasenanyli

shares.
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Segment information/Discontinued operations

Segment information is presented in respect ofat@ip’s / the Company’s business and geographic
segments. The primary format is based on the Gsdupe Company’s management and internal repprtin
structure.

Segment results, assets and liabilities includestdirectly attributable to a segment as well aséhthat can
be allocated on a reasonable basis. Unallocaatsimainly comprise interest or dividend-earnirggtsand
revenue, interest-bearing loans, borrowings an@mesg@s, and corporate assets and expenses.

Business segments

The Group comprises the following main businessreags:

Segment 1 represents telecommunication segmenesems distributing mobile phone, refill card,
mobile phone repair and installation and implemigonieof information technology system.

e Segment 2 represents lease of property and sergmesents managing IEC Building and property
projects until 31 August 2011.

e Segment 3 represents investments in securitiegsept, investing in new business (waste disposait pl
and power plant from waste and solar power plant).

e Segment 4 represents discontinued operations

Geographic segments

Management considers that the Group operatesingke gjeographic area, namely in Thailand, and has,
therefore, only one major geographic segment.

Revenues and results of operations from busiseggnents for the year ended 31 December 2082 a
2011 are as follows:
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Business segment results

Total income

Gain (loss) on investments

Sales of goods or rendering of services
Rentalincome

Loss for the year

Investments

Property, plant and equipment
Intangible assets

Leasehold rights

Advance payment for assets

Pledged deposits at financial institutions
Total assets

Total liabilities

Depreciation

Amortisation

Consolidated financial statements

(Unit: Million Baht)

Segment 1 Segment 2 Segment 3 Segment 4 Eliminated Total
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011
1,176 1,224 - 53 3 3 - (125) (109) 1,054 1,171
- - - - - (19) - - - 5 - (14)
1,108,084 - 36 - - - - (110) (93) 996 1,027
- - - 15 - - - - - @ - 8
(221) (362) - (10) (91) (118) 23 169 (289) (321)
307 332 - - 436 376 (743) (707) - 1
59 93 - - 767 478 - - (4) - 822 571
9 46 - - 137 137 - - - - 146 183
26 59 - - - - - - - - 26 59
21 65 - - 64 60 - - - - 85 125
4 2 265 - - 12 12 - - - - &) 277
938 1,241 - - 1,501 998 (949) (787) 1,490 1,452
867 1,262 - - 1,567 1,227 (1,183) (1,120) 1,2511,369
12 31 - 3 4 - - - - 15 36
6 5 - 1 - - - - - - 6 6
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Total income

Gain (loss) on investments

Sales of goods or rendering of service
Loss for the year

Investments

Property, plant and equipment
Intangible assets

Leasehold rights

Advance payment for assets

Pledged deposits at financial institutions
Total assets

Total liabilities

Depreciation

Amortisation

(Unit:Million Baht)

Separate financial statements

Segment 1 Segment 3 Total
2012 2011 2012 2011 2012 2011
591 1,182 - 591 1,182
- - (22) - (22)
523 1,024 - 523 1,024
(297) (228) (22) (197) (250)
307 319 - 307 319
57 85 - 57 85
9 46 - 9 46
26 59 - 26 59
20 65 - 20 65
23 265 - 23 265
872 1,173 - 872 1,173
767 1,113 - 767 1,113
11 18 - 11 18
6 5 - 6 5
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Discontinued operations held for sale

As stated in notes 2.3 to financial statementsBib@rd of directors’ meeting No. 1/2012 held on
18 January 2012, passed the resolution to dispdakitvestment in IEC Business Partners Co.,
Ltd. (“IEC BP"), a subsidiary which the Company dhelt 100% by disposing to Energy Choice
Holding Co., Ltd. for 25 million ordinary sharesBa&ht 0.01, amounting to Baht 250,000 which
entered into agreement to buy and to sell withaquiaer on 20 January 2012 with the condition
that the acquirer proceed under the determinedition to be completed that the acquirer will
pay for share capital including receive the trargfig of ownership from the Company when the
acquirer achieved the covenants in written withafficial institution,a plaintiff, who sued the
Company and IEC BP in being a guarantor and bomraweorder to release the guarantee

obligations and total liabilities from borrowingst present, the acquirer is being operated.

As at 31 December 2012, IEC BP has the registenedpaid-up share capital for 25 million
shares of Baht 10 each amounting to Baht 250 milibich had book value of Baht 33.48 per
share (negative) and the Company has commitmemt dansulting expenses amount of Baht 34
million. As stated in notes 5 to financial statetsein the consolidated financial statements, the
Company has reclassified assets and liabilitiesubkidiary as assets classified as held for sale
and liabilities included with asset classifies &idhfor sale amount of Baht 14.73 million and
Baht 666.57 million respectively and investmemtssubsidiary and liabilities from guarantee
subsidiary were reclassified to assets classifiechald for sale amount of Baht 0 ( net of
provision for impairment) and liabilities includedth assets classified as held for sale amount of
Baht 628.93 million in the separate financial stedats. When the disposal is completed, the
Company will have an advantage from the abilityrdtease the guarantee obligations which is
financial and operation trouble, therefore, ligkeb from guarantee the subsidiary have been
reversed in full amount in the separate finandiaesnents. Assets classified as held for sale and
liabilities included with assets classified as hidd sale as at 31 December 2012 are detailed

below:
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Assets classified as held for sale
Cash and cash equivalents
Trade accounts receivable
Property, plant and equipment
Other non-current assets

Total assets classified as held for sale

Liabilitiesincluded with assets classified as held for sale
Bank overdrafts and short-term loans from finaniriatitutions
Trade and other payables
Current portion of long-term loans with demandat ¢
and interest receivable
Current liabilities
Employee benefit obligations
Long-term provisions
Total liabilities included with assets classifiesiteeld for sale

Assets classified as held for sale-net

Assets classified as held for sale
Investments in subsidiaries

Provision for impairment of investment
Total assets classified as held for sale

Liabilities included with assets classified as heldsale
Long-term provisions
Total liabilities included with assets classifiezltzeld for sale

Assets classified as held for sale -net

-100 -

(Unit: Baht)
Consolidated
financial
statements

268,190
10,350,098
4,007,009
100,000

14,725,297

69,350,410

588,262,214
14,658
616,334
8,325,825

666,569,441

(651,844,144)

(Unit: Baht)
Separate
financial

statements

250,000,000
(250,000,000)

628,932,850

628,932,850

(628,932,850)




The results of operation of subsidiaries which Heldsale as discontinued operations for the

year ended 31 December 2012 and 2011 are detaileelaw:

(Unit: Thousand Baht)
Consolidated

financial statements

2012 2011
Income 214 4,405
Expenses (55,959) (68,209)
Net profit (55,745) (63,804)

Statements of cash flows for the year ended 31 Dkee2012 as detailed as below:

(Unit: Thousand Baht)

Consolidated financial
statements
2012 2011

Net cash provided by (used in) operating activities (11,451) (5,030)
Net cash provided by (used in) investing activities - 18,706
Net cash provided by (used in) financing activities 11,340 (14,186)
Net increase(decrease) in cash and cash equivalents (112) (510)
Cash and cash equivalents at beginning of period 9 37 889
Cash and cash equivalents at ending of period 268 379

Notes to financial statements for discontinued afi@ns classified as held for sale which

are the significant information of subsidiary (“IEBP”) are detailed as below:

1. Current portion of long-term loans with demanhdall and interest receivable
(Unit: Baht)

Consolidated

financial statements

2012 2011
Long-term loans 339,734,669 339,734,669
Accrued intereséxpenses 248,527,545 204,362,038
Total 588,262,214 544,096,707
Less Current portion of long-term loans with demand at call (588,262,214) (544,096,707)

Net -
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On 30 January 2007, IEC Business Partners Co.(tttee subsidiary”) entered into a loan
agreement with a local financial institution of B&50 million in order to acquire assets
from International Gasohol Corporation Limited (AQ. The loan had a grace period of
one year from the first drawdown. The principgbagment will be made in 26 quarterly
installments starting from January 2008 of BahtriBion each for the first to twenty-fifth
installments and the rest for the twenty-sixth alistent. The interest rate is charged at
MLR+0.5% per annum. This loan is secured by thee@sacquired from International
Gasohol Corporation Limited. The agreement coethinertain conditions on events of
defaults, among other things, interest charged idiately at highest rate as an
announcement by that financial institution (20% aenum), and/or terminating the term of
agreement, and/or forces all securities or cegathmaintaining debts to equity ratio, etc.

On 29 May 2007, the subsidiary notified to tempityastop the payment under the loans
agreement due to the subsidiary’s assets usedlatecal on the above loan have not been
registered the servitude on entrance and exit kstteld by law. The subsidiary failed to

pay interest expense, accrued interest expenskeoprincipal amounted to Baht 339.73
million with interest at 8% per annum calculatednfr9 May 2007 to 29 May 2007 and

13% per annum calculated from 30 May 2007 onwalaA31 December 2012 amounted
to Baht 248.53 milliorand is unable to maintain debt to equity ratio ttuagreement.

On 25 January 2008, a subsidiary received ther lfftien bank to notify to cancel the loan
agreement dated 30 January 2007 and the guaragresngent on the above loan, to call the
subsidiary and the Company repaying debts (as dafhBary 2008) of Baht 339.73 million
for principal and of Baht 45.61 million for intetgsotalling Baht 385.34 million, and to
redeem the mortgaged assets within 30 days as thentlate of receiving letter. On 20
March 2008, the subsidiary and the Company werd byeahe bank regarding false of loan
agreement, guarantee agreement and mortgage agrteamiie amount of Baht 397.07
million and made the payment under the loan agreemh interest and enforcing the
mortgage.

As at June 30,2011 the Court read their sentenciee subsidiary, as the borrower, and the
Company (“IEC"), as the guarantor, jointly paid tamount of Baht 340.33 milion with
interest at 8% per annum on the principal amoutdeBaht 339.73 million, from 9 May
2007 to 29 May 2007 and 13% per annum from 30 Mag72until payment is made. In
case of default, will beseized mortgaged assets comprised land and studtereon and
machinery, to auction in order to settle the ouiditag debt. If not enough will beeized
other assets to auction in order to settle thetandiéng debt in full. The Board of Directors
Meeting held on 6 July 2011 unanimously resolveduthorize the attorney to appeal the
case to prosecuteSubsequently, the subsidiary and the Company éilpdtition to suspend
the execution and appeal against the judgment éoQivil Court. The Court of First
Instance ordered to accept the petition and theeappn 4 October 2011, and to the
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subsidiary and the Company sending the plaintifés dcopies of those documents to defend
and then collecting them to submit to the Appeali€s trial. Subsequently, the plaintiff
filed the appeal to the Court. The ultimate outcdras not been known.

On 14 September 2009, the legal consultant of tisidiary and the Company sent the
letters to International Gasohol Corporation Lidit¢lGA”) and such bank to cancel the
juristic act in relation to purchase of assetsydwwing, mortgage and guarantee. When the
cancellation is made, it results to the above Jiglact to be as the void act and the parties
shall be restored to the condition in which theyravpreviously. On 2 June 2010, the
subsidiary and the Company filed a lawsuit agal@, IGA’s directors and the bank
totaling 4 persons to the Civil Court in order &muest the cancellation of fraudulent acts
and claim compensation in the amount of Baht 89ianil On 28 September 2011, the
defendant filed for requesting to strike the case af the cast list temporarily since the
Court ordered to execute assets of IGA. On 23 Dbeer2011, subsidiary filed to claim the
payment in the bankruptcy case to the Official Remreas the B creditor in the amount of
Baht 89 million. At present, the comprised deoi®rbeing negotiated but could not
achieved, then the new appointment shall be madeemember 19, 2012s stated in notes

6 to financial statements.

On 12 May 2010, the subsidiary was sued by the hankankruptcy to the Central
Bankruptcy Court but such plaint was refused. #sispnt, the ultimate outcome of this case
has not been known as described in notes 6 to diakrstatements. However, the
management of the Company and the subsidiary pedvilleir opinion that the juristic act
in relation to purchase assets between IGA anduhsidiary may be cancelled by the Court
and the parties shall be restored to the conditiomhich they were previously. When the
cancellation of the fraud juristic act is madeawduit in bankruptcy does not affect to the
subsidiary.

. Property, plant and equipment of subsidiary (“IB€”) had the cost as at 31 December
2012 amount of Baht 465 million less provision ifmpairment of assets amount of Baht 461
million, the remaining value of assets amountedBatt 4 million. Such assets still have
contentious case in respect of assets acquisition fGA which is still pending the Court’s
trial. At present, the ultimate outcome has nonbesown.

. Long-term provisions of subsidiary (“IEC BP”) werecorded provisions from liabilities
incurred from assets payable litigation amount afi88 million.

The Extraordinary Meeting of Shareholders of IEGsiBass Partners Co., Ltd. held on 4
January 2011, passed the resolution to increasistleithorized share capital by Baht 180
million by the creation of 18,000,000 new ordinalgyares of Baht 10 par value. The
increased share capital will be registered in e#é of the number of distributed shares. At
present, the increase of share capital has notHeggstered.
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5. Commitments with non-related person and padiesibsidiary(“IEC BP”) are as below:
On 16 November 2011, the Company entered into ageatent to hire the other company
(“advisor”) as consultants to solve debt problend gmocure the investors to purchase
shares of IEC Business Partners Co., Ltd. (theidialpg) and to settle the obligation by law
with a domestic commercial bank or the creditore whtitled to claim a debt from the bank
(“the creditor”).
(excluding VAT) when this operation is achieved.eTtontract period is extended until

The success fees are determimedhe amounted to Baht 34 million

March 2013.

6 Contingent liabilities from litigation of variousase of subsidiarf/IEC BP”) are as below:

Case no. Plaintiff/ Defendant/ Description
Complainant Objector
Civil case: Mr. Smith Subsidiary (IEQ On 26 February 2007, the subsidiary was file
Black case Business | lawsuit with regard to the transaction in acqui
N0.842/2550 Partners asset of International Gasohol Corporation Limi
Co., Ltd.) (“IGA") with a claim of Baht 181 million. Th
plaintiff requested the Court to invalidate, canted
registration of the transfer of ownership and reyex
IGA as a ownership or order all defendants to {hey
balance of the proceeds of Baht 18illion with the
interest of 7.5 % per annum, starting from filinat
until fully settlement. The court appointed to hﬁj
the sentence on 26 October 2010 and provided
sentence that the plaintiff has power to sue becau
of acting as IGA’s shareholder who is unable te §
petition for revoking the juristic act in relatioto
purchase assets between IGA and the subsidig
compliance with the Law except compensation ¢
therefore, the case hasemedismissed. Currently, t
case has been in the process of appeal. At preke
ultimate outcome has not been known.
Civil case: Domestic Subsidiary (IEQ On 20 March 2008, a subsidiary were sued with
Black case commercial Business | regard to false of loan agreement, guarantee
No. Tor bank Partners agreement and mortgage agreement and made the
407/2551 (bank) Co., Ltd.) payment under the loan agreement of Baht 397.0Y
was the million with interest of 20% per annum on principal
borrower and| of Baht 339.73 million, starting from the sue date
the Company| until the settlement will be completed. case of
was the default, the execution of judgment will be perfodme
guarantor | to auction the mortgaged assets in order to gbgle
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Case no.

Plaintiff/
Complainant

Defendant/
Objector

Description

outstanding debt On 26 April 2011 the Court read
their sentences to the subsidiary as the borromer
the Company (“IEC") as the guarantor jointly paid
the sued amount with interest. In case of defthst,
mortgaged assets comprised land and structure
thereon and machinery will be seized for public
auction in order to settle the outstanding debit i$
not enough, other assets will be seized for public
auction in order to settle the outstanding delbtiliin
Subsequently, on 29 September 2011, the subsid
and the Company filed a petition to suspend the
execution and appeal against the judgment to the
Civil Court. The Court of First Instance ordered t
accept the petition and the appeal on 4 Octobet 2
to the subsidiary and Company sending the plaint
the copies of those documents to defend within th
due date. The properties are being assessed in th
Appeal Court’s trial.

ary

D®

Civil case:
Black case
No.219/2552

IGA

Subsidiary (IEC
Business
Partners
Co., Ltd.)

On 22 January 2009, a subsidiary was sued in
relation to a lawyer fee of Baht 1 million and ahai
due to default under sale and purchase of assets
agreement in the amount of Baht 82.54 million wit
interest at 7.5 % per annum on principal of Baht
77.21 million total Baht 82.54 million. Howevers a
at 31 December 2012, the subsidiary recorded
payable on assets and provisions amounted to Bg
69 million and Baht 8 million respectively. At
present, the plaintiff (IGA) informed to the Court
that it is bankrupt, requested the Court nominated
the Official Receiver to be a plaintiff and the €ou
allowed and made appointment with the plaintiff's
creditors on 5 March 2013.

ht

Bankruptcy
case: Black
case No.
5297/2553

Domestic
commercial
bank

Subsidiary (IEC
Business
Partners
Co., Ltd.)

On 12 May 2010, a subsidiary was sued in

bankruptcy to the Central Bankruptcy Court. The
Court determined a date of consideration on 21 Ju
2010. Subsequently, the subsidiary filed a reques
to postpone the consideration to 16 July 2010 and
23 September 2010. The subsidiary filed a

statement of defence on the above petition to the
Central Bankruptcy Court. The Court determined

—
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Case no.

Plaintiff/
Complainant

Defendant/
Objector

Description

the date of taking of evidences from the creditor’s
witnesses and the debtor’s witnesses on 21 Febrd
2011, 14 March 2011, 11 May 2011 and 24 Augus
2011. On such date, plaintiff filed the petitian t
the Court that, the plaintiff sold the business to

status change, so the plaintiff has to firstly ganut
the process of status change. On such date, the
Court postponed the trial to 8 November 2011 but]
there is flood situation the trial is postponed. At
present, the ultimate outcome has not been know

Thanachart Bank Public Company Limited and the

ary

—

Civil case:

Black case
No.

1937/2553

Subsidiary (IEC
Business
Partners

Co., Ltd.) and
the Company

IGA, the
authorized
directors and &
domestic
commercial
bank

On 2 June 2010, the subsidiary and the Company
filed a lawsuit against IGA, the authorized diresto

1 and a bank totaling 4 persons, in order to cameel t
fraud juristic act and claim the compensation i th
amount of Baht 98 million. On 28 September 201
IGA’s and IGA authorized directors’ lawyers filed
the petition to the Court to temporarily dispose th
case because of the absolute receivership order f
the Central Bankruptcy Court to IGA. On 23
December 2011, the subsidiary’s lawyer filed an
application for liquidation in bankruptcy case he t
official receiver as the fifth creditor with claim
amounted to Baht 89 million. At present, the
Official Receiver is being made appointment for th
first meeting of creditors on 15 May 2013.

L

31

Promotional privileges

The Boards of Investment approved the subsididafiom to promoted business, summarized

as follows:

e GIDEC Co., Ltd.

On 19 January 2011, the subsidiary has been granigleges relating to the business of

7.1 Public utilities and basic services and 7.2&Wavater treatments, disposal services or

transport of industrial waste or toxic chemicat® privileges granted is summarized

follows:
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- exemption from payment of import duty on machinery;

- exemption from payment of income tax from the priedobusiness totally not
exceeding 100% of investments (excluding land andkiwg capital) for a period of
eight years from the date on which the income rist filerived from disposalwaste by
burn;

- exemption from payment of income tax from the préeddousiness for a period of eight
years from the date on which the income is firstvéel from production electricity from
waste;

- exemption of dividends received from the promotesitiess in the computation of
taxable income;

- a 50% reduction in the normal income tax rate enrtét profit derived from promoted
business for production electricity from waste #operiod of five years, commencing
from the expiry date of exemption from income tax;

- double deductions from the costs of transportatdegtricity and water supply a period
of ten years from the date on which the incomeirst fderived from production

electricity from waste;

- Additional 25 % deduction of the cost of instaltetior construction of facilities beyond
normally depreciation.

As the promoted company, the subsidiary must comjily certain terms and conditions
prescribed in the promotional certificate. As &fl3ecember 2@ the subsidiary has not
informed to operate the above promoted business yet

TEAM SOLAR Co., Ltd.

On 19 October 2010, the subsidiary has been gramieiteges relating to the business of
7.1 Public utilities and basic services is sumnetifollows:

- exemption from payment of import duty on machinery;

- exemption from payment of income tax from the prteddbusiness for a period of eight
years from the date on which the income is firstveel ;

- exemption of dividends received from the promotesitess in the computation of
taxable income;
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- a 50% reduction in the normal income tax rate anrtét profit derived from promoted
business for a period of five years, commencingftbe expiry date of exemption from
income tax;

- double deductions from the costs of transportatdegtricity and water supply a period
of ten years from the date on which the incoméss derived ;

- Additional 25 % deduction of the cost of instaltetior construction of facilities beyond
normally depreciation.

Financial instruments

Financial risk management policies

The Group/Company is exposed to normal busineks fiem changes in market interest rates
and currency exchange rates and from non-perforenahcontractual obligations by
counterparties. The Group does not hold or isguizative financial instruments for
speculative or trading purposes.

Capital management

The Board’s policy is to maintain a strong capiitate so as to maintain investor, creditor and
market confidence and to sustain future developmgtite business. The Board monitors the
return on capital, which the Group defines as tdsoin operating activities divided by total
shareholders’ equity, excluding non-controllingeinasts.

Interest rate risk

Interest rate risk is the risk that future movemantmarket interest rates will affect the results
of the Group’s/Company’s operations and its casisl

The Company’s exposure to interest rate risk relptémarily to its cash at financial institution,
loans to, bank overdrafts, short-term and long-tBorrowings. However, since most of the
Company’s financial assets and liabilities beaatilog interest rates or fixed interest rates which
are close to the market rate, the interest rakesiexpected to be minimal.

Significant financial assets and liabilities as3@atDecember 2012 classified by type of interest
rates are summarized in the table below, with tHosncial assets and liabilities that carry
fixed interest rates further classified based om iaturity date or the reprising date if this
occurs before the maturity date as follows:
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Einancial assets
Cash and cash equivalents

Trade accounts receivable

Pledged deposits at financial

institutions
Total

Financial liabilities

Bank overdrafts

Trade payables

Long-term loans from financial

institutions
Financial lease liabilities

Total

Financial assets
Cash and cash equivalents

Trade accounts receivable

Loans to related parties and

Interest receivable

Pledged deposits at financial

institutions
Total

Financial liabilities

Bank overdrafts
Trade payables
Total

Consolidated financial statements

Fixed interest

Interest rates - within Floating Non-interest
rate 1 year interest rate bearing Total
(% p.a.) (Thousand baht)
0.625-0.75 - 168,743 780 169,523
- - - 6,348 6,348
0.10 -2.20 79 35,970 - 36,049
79 204,713 7,128 211,920
8.0-8.25 - 76,952 - 76,952
- - - 112,046 112,046
8.0-8.25 - 357,633 - 357,633
2.00 1,700 - - 1,700
1,700 434,585 112,046 548,331

Separated financial statements

Fixed interest

Interest rates - within Floating Non-interest
rate 1 year interest rate bearing Total
(% p.a.) (Thousand baht)
0.625-0.75 - 69,280 312 ,5989
- - - 71,138 71,138
7.00-15.00 - 189,926 - 189,926
0.10-2.20 79 22,540 - 22,619
79 281,746 71,450 353,275
8.175 - 9,947 - 9,947
- - - 66,993 66,993
- 9,947 66,993 76,940
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Foreign currency risk

The exposure of the Company and its subsidiarider&ign currency risk is limited since the
majority of business transactions are denominatdthai Baht.

Credit risk

Credit risk is the potential financial loss resudtifrom the failure of a customer or counterparty
to settle its financial and contractual obligatie@mshe Group/Company as and when they fall
due.

The Group/Company focuses on cash sales. Managetsertias a credit policy in place
and the exposure to credit risk is monitored owm@going basis. Credit evaluations are
performed on all customers requiring credit oveedain amount. At the reporting date the
Group / the Company has a credit risk as mentiamedte 7 to the financial statements.
The maximum exposure to credit risk is represehtethe carrying amount of each
financial asset in the reporting date. However, tdune large number of parties
comprising the Group’s/the Company'’s customer blsmagement does not anticipate
material losses from its debt collection.

Liquidity risk

The Group/Company monitors its liquidity risk andintains a level of cash and cash
equivalents deemed adequate by management to éinhedsroup’s/the Company’s operations
and to mitigate the effects of fluctuations in céskws.

Determination of fair values

The Group’s/the Company’s accounting policies aistldsures require the determination of
fair value, for both financial and non-financiabats and liabilities. The fair value is the amount
for which an asset could be exchanged, or a ltghsiettled, between knowledgeable, willing
parties in an arm’s length transaction.

As the majority of the Company’s financial assetd Babilities are short-term in nature and the
loans carry interest at rates close to current atagtes, their fair value is not expected to be
materially different from the amounts presentethi statement of financial position
Methodology of fair value measurement depends whamnacteristics of the financial
instruments. The fair value is determined by rafeeeto the latest quoted market price or by
using an appropriate valuation technique.
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33 Commitments with non-person and related parties

Consolidated
financial statements

(Unit: Million Baht)

Separate

financial statements

2012 2011 2012 2011

Capital commitments
Software licenses 3 3 3 3
Design cost of disposal of Municipal Solid

Waste Plant by Plasma Gasification

Technology 10 10 - -
Equipment for Digital Mobile TV project 131 131 131 131
Ash Melting Gasification technology right 16 20 -
Construction cost, machinery and equipment

for waste disposal plant and electricity plant

form waste 252 315 - -
Construction cost, machinery and equipment

for electricity plant from solar cells (Only

for Lumpoon 1 and Lumpoon 2 projects) 7 95 - -
Total 419 574 134 134
Non-cancellable operating lease
commitments
Within one year 24 20 23 19
After one year but within five years 33 29 31 26
After five years 35 41 24 30
Total 92 90 78 75
Other commitments
Performance bonds and bid bonds 75 170 70 133
Software maintenance 6 7 6 7
Total 81 177 76 140
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As at 31 December 2012, the Group has a commitawefullows:

During the year 2011, the Company has a committeeptirchase the equipment relating to
Digital Mobile TV Project via a UHF frequency undiéie 58—-band. The most of boardcast
engineering services were completed. The systénstalled at IEC building and transmitter
system is installed at MCOT, the total budgets amexli to Baht 250 million, the costs
incurred as at December 31, 2012 amounted to Bethtdillion, remaining amount of Baht
131 million Up to the reporting date the Compangugiting for the proceeding of MCOT
for requesting the import license of equipment friie Office of National Boardcasting and
Telecommunications Commission “NBTC” to import bystoms ceremony and for futher

installation.

From 2010 up to present, the indirect subsidiaGIDEC Co., Ltd.”) operates Ash Melting
Gasification technology for generate electricitaml from waste that purchases the waste
from Hat Yai Municipal, Songkhla province for prailtg and distributing electricity to
Provincial Electricity Authority. Total budget ammted to Baht 761 million (from external
source of fund amount of Baht 400 million and intdrsource amount of Baht 361 million).
The costs incurred until 31 December 2012 amoumted@aht 493 million, remaining

amount of Baht 268 million The project expectethéocompleted within April 2013.

The indirect subsidiary (“Team Solar Co., Ltd.")epptes electricity plant from solar cells
for producing and distributing electricity to Prowial Electricity Authority at Lumpoon
province. Total budgets amounted to Baht 240 omlliThe costs incurred as at 31

December 2012 amounted to Baht 233 million anghiring amount of Baht 7 million.

The Company has a commitment on payment monthlytdeproduce and manage for
marketing to BIG Media Group Co., Lt@'BIG") amount of Baht 3.37 million for the first
year, and the amount in appropriate rate for tlworsd and third years according to the
representative of the production broadcast on i&tmv agreement dated 1 July 2011.
Subsequently, on 23 January 2012, the Companyvextdihe approval from BIG to
temporarily terminate such payment from January22til June 2012 and reduce unpaid
compensatiofrom August 2011 to December 2011, a remaining amsulito Baht 10
million is recorded in other payables. As at 3HcBmber 2012 ,the Company paid already.
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Contingent liabilities and contingent assets

Contingent liabilities

Case No.

PlaintifffComplainant

Defendant/
Objector

Description

Civil case:
Black case
No0.2978/2554

a company

the Compan

y On 8 August 2011, the Compasysued by a
company in alleging infringement, exercised in
dishonest right and demand because the
Company used information about broadcasting
Digital Mobile TV project in full operation
between plaintiff and MCOT Public Company
Limited (“MCOT") to compose an important
document in the select of co-operation with
MCOT. This act impacted to the plaintiff who

did not get a fair treatment but got the damage|

The claim amount was Baht 170 million with
interest rate at 7.5% per annum of claim amou

n

nt.

On 19 December 2012 the Court of First Instance

dismissed the case. At present, the case is stil
pending the period extension for appeal.

Civil case:

Black case Na.

Por Bor.
2504/2552

Domestic commercial
bank
(bank)

Associate
(Micronetic
Plc)

was the
borrower and
the Company
was guarantg

On 30 June 2009, the Company was sued by a
bank with regard to guarantee for loan of an
associate to the Civil Court in order to the
Company payable the principal including interes
amounted to Baht 12.26 million. On 4 April 201
On the due date, the Court decided both
defendants to pay in the amount of Baht 12.26
million with the interest of 15% per annum of
principal amounted to Baht 12.1 million starting
from the sue date onwards until the settlement {
plaintiff will be completed. Subsequently, on 3Q
August 2011, the Company as guarantor alread
paid to the bank in amount of Baht 8.5 million.
And the Company has recorded such company
receivable and the Company has exercised the
right to take recource from Micronetic Plc.by file
the petition to the Central Bankruptcy Court ang
on 26 April 2012, the Court ordered to execute
assets of such company in accordance with the|
black case N0.531/2555 and the red case No.

—

D

[=]

as

o

he

3031/2555.
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Defendant/

Case No. | PlaintiffComplainantf Objector Description

Civil case: Other company |SubsidiarylEC| Subsidiary was sued by a company due to bre

Black case (a company) Green Energy of agreement for payabthe trading support.
No0.710/2554 Co., Ltd) During Novembef006, the unpaid trading

support toplaintiff amounted to Baht 487,490.
The case is ended on 19 October 2012, the Ci
Court dismissed the red case No. 4187/2555 3

ach

vil

the plaintiff did not file the appeal.

e Since January 2004, the Customs Department seiceadb the Company seeking the return

of approximately Baht 69.8 million (including ine=t accrued up to December 2005) in tax

subsidiaries provision in the form of tax coupomgjich the Company received from 9

companies and used for making payment of excise ¢axthe grounds that the other

companies had fraudulently acquired the tax cougmm the Customs Department.

Since

August 2004, the Customs Department had filed agginst the Company with the tax courts

in 30 cases, seeking to recover approximately B&t& million (including interest accrued up

to December 2005).

Suits had not yet been filedr dtie remaining amount of Baht 23

million (including interest). To date, the Couftirst Instance ruled in favor of the plaintiff

in 18 cases and 12 cases dismissed. The Supreaore dready sentenced 29 cases in favor

of the Customs Department and the Company hadye@apensation on tax coupons to the

Customs Department amounted to Baht 43.10 millamgt 31 December 2012 it was shown

as other payables) to be included interest (7.5e%apnum since 2004). As at December 31,

2012, the Company already recorded all contingéttilities amounting to Baht 29.39

million.

Contingent assets

Case No.

Plaintiff

Defendant

Description

Black case
no.1255/2553

the Company

Former
employee

On 19 March 201ahe Company as the plaintiffs filed
a lawsuit againdormer employee as the defendant

regarding the violation of an employment agreement.

Because the defendant took the property and
embezzlement of the Company’s products of Baht
5,554,327 and on 16 December 2010, the Central
Labour Court ruled that the defendant returned the
property and goods to the Company or order defand
to pay the compensation of Baht 5,554,327 with
interest rates 7.5 % per annum from 5 Septembed 2
onwards until the debt settlement will be completed
The Company has been in the process of investiyati
of the property to enforce the defendant undeiahe

an

DO

[=]
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36

Pledged assets

As at 31 December 2012, the Group’s/Company’s lomposits of Baht 36 million in the
consolidated financial statements, and Baht 22iamiln the separate financial statements, have
been used as collateral for issuing the letteguafantee by the domestic commercial banks for
bidding, compliance with the agreements and bomgsui

As at 31 December 2012, 17 title deeds includirgg@nt and future structures, condominium,
building under construction, machinery under idatadn of two subsidiaries (cost value of Baht
1,202 million)

Expenses by nature

Certain accounts included in calculating profis@pfor the years ended 31 December 2012 and

2011 have been classified by nature as follows:

(Unit:Million Baht)

Consolidated Separate
financial statements financial statements
2012 2011 2012 2011
Change in finished goods and
work in process 47 (29) 66 (20)
Purchase of finished goods, and cost
of rendering of services and rental 871 953 425 987
Management benefit expenses 33 43 25 32
Employee benefit expenses 47 68 21 46
Depreciation and amortization expenses 21 42 17 23
Doubtful debts expense 2 a7 - 31
Loss on investments 8 14 5 22
Provision loss of subsidiaries and others - 2 4 -
Impairment loss of assets 84 76 33 141
Loss on devaluation of investment - - 27 -
Loss on transferring the right of claim as per
the compromise agreement - 26 - 26
Consulting fee 16 15 5 11
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Significant agreements

On 29 October 2010, the Company signed on the éssigontract with MCOT Public
Company Limited (“MCOT") regarding the Digital Mdbi TV business via a UHF
frequency under the 58 — band. The Company takesge of marketing and broadcast
engineering services in Bangkok Metropolitan andymg areas. The contract period is 5
years from the date of commercial operation witreatomatic renewal by 5 years per each

from the expiry date. The contract contains tigaificant term as follows:

- Invest in the Project;

- Deliver the equipments to MCOT;

- Manage and take charge of marketing;

- Manage the operating, accounting and billingesyst

- Agree to transfer DVB-T/H system of this projeztMCOT with the term set out in the

contract that MCOT agrees to renewal of contraatXignding a period of 5 years.

MCOT agrees to pay compensation at the percentfagemthly total income generated

from this project

On 11 April 2009, Team Solar Co., Ltd. (the sulmigi entered into two power purchase
agreements with the Provincial Electricity Authpr{tPEA”) for project's Lumpoon 1 and
Lumpoon 2. The subsidiary agrees to sell eletyrim PEA within 1 March 2011, the
agreement is effective from 11 April 2009 for aipdrof five years and automatically
renewal for a period of five years and effectiveiluthe subsidiary will cease trading
electricity by written request to terminate theesgnent or either party fails to comply with
the condition of the agreement. The payment texooraing to the conditions is prescribed
in the regulations for the purchase of electriotyEA. However, as of 31 December 2011,
the subsidiary is under construction and the sidosichas been approved by the PEA to
extend to sell electricity to 30 March 2013.

On 23 June 2010, GIDEC Co., Ltd. (the subsidianggeed into a construction and services
management of waste disposal system in communidy aanendment memorandum with

Hatyai Municipality. The municipality agreed thabsidiary to construct the waste disposal
system in community and to install the pollutiomaiment system on land owned by
municipality. The subsidiary has the right to ngmauch system for a period of 25 years

from the date of signing the contract. The sigaifit details are as follows.
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- The subsidiary agreed to pay land rental amoutat&hht 500,000 per year to the
municipality.

- The subsidiary provided the property insurancevecage and determined the
municipality as the beneficiary.

- The municipality agreed to pay a waste dispasdhé subsidiary at a rate of Baht 290
per ton for a period of 10 years and after the exitlv year to twenty-fifth year, a waste
disposal rate will be revised every 5 years anddhigsidiary has right to increase a
waste disposal rate according to inflation ratertmitmore than 10% in every 5 years.

- The subsidiary shall pay compensation to the mpality at a rate of 10% of revenue
from waste disposal. The municipality shall dedemtpensation from waste disposal
expenses to be withdrawn by the subsidiary eachthmon

- Constructions, building, machineries and other gopeints under the agreement are
owned by the municipality after the end of the agnent or the date of termination.

- The subsidiary shall pay a consulting fee to thenimpality for procuring work during

construction period at the actual amount but noeeging Baht 4,000,000.

On 4 January 2011, GIDEC Co., Ltd. (the subsidiagjered into a power purchase
agreements with the Provincial Electricity AuthprftPEA”). The subsidiary agrees to sell
electricity to PEA within 22 August 2011, the agremt is effective from 4 January 2011
for a period of five years and continuous renevggdaf period of five years by automatically
and effective until the subsidiary has ceased nigadtlectricity by written request to
terminate the agreement or either party fails tmgly with the condition of the agreement.
The payment term according to the conditions pilesdrin the regulations for the purchase
of electricity of PEA. However, as of 31 Decemk#d12, the subsidiary is under
construction and the subsidiary has been approydlebPEA to extend to sell electricity to

22 April 2013.

On 29 April 2011, the subsidiary (GIDEC Co., Ltdntered into a letter to divide a space of
land (Nor Sor 3 Kor) located at Khuanlang distrismphurHatyai, Songkha province of 38

rai 40 square wah for a period of 25 years froml@be 2010 to 25 June 2035 in order to
construction and manage waste disposal systemnmimemity, sizing not less than 250 tons
per day. Total rental expenses amounted to Ba@61illion, annually payable on 25 June
of following year at the rental rate from Baht 5300 to Baht 732,050 per year with deposit
amounted to Baht 1,526,275. Under the rental ageee No. 27/2554 dated 1 December

2010 certain conditions such as properties ownetthdyessor.

On 16 November 2011, the Company entered into ameagent to hire an other company

(“advisor”) as consultants to solve debt problerd procure the investors to purchase shares
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of IEC Business Partners Co., Ltd. (the subsidiang to settle the obligation by law with a

domestic commercial bank or the creditors who legtito claim a debt from the bank (“the

creditor”). The fees determined the base on sscoésvork amounted to Baht 34 million

(excluding VAT) when this operation is achieved.

38  Events after the reporting period

On 4 January 2013, the Board of directors’ meetih@‘IEC”) No. 1/2013 passed the
resolution as follows :

Approve the Company to acquire ordinary shares wfe$ Dream Power Co., Ltd.
(“SDP") from the existing shareholder (Con Solgquipment Co., Ltd.) for 9,898
shares or 98.98% of registered and paid-up shauiéataOrdinary share of Super Dream
Power Co., Ltd. has carrying book value as at 8tdinber 2011 amount of B&l$t.70
per share and the Company acquired at the selting pf Baht 11,113.36 per share, total
investment value amount of Baht 110 million. The npany usedhe valuation
including benefits basis, estimated by the Compamanagement.

The Company entered into agreement for share atignisn 7 January 2013 and has
paid on the agreement date amount of Baht 90 mi#liad the another Baht 20 million on
30 January 2013.

That acquisition is to invest in electricity geatégng from solar energy project for 5.25
Megawatt at Tak province and the construction btid§electricity plant amount of
Baht383 million. “SDP” entered into agreement with ProvialcElectricity Authority
(“PEA”) dated 24 August 2012, agreement period ye&rs and renewal for 5 years
each, the Company will obtain adder from PEA inah@unt of Baht 6.50 per unit.
Electricity current is determined to sell on 10 felyy 2013 for which SDP has filed for
extension period to be next 12 months, which isenily considered of PEA.

Resolve to allocate the increase share capital2f600 million shares to a specific
investor (Mr.Kenuo Lin) at the price of Bah.04 each, and there is subscription and
payment for share capital on 24 January 2013 armaduntBah®80 million.

e On 9 January 2013, the board of directors’ meethSPD” passed the resolution to rent

the land at Amphur Mae ramad, Tak province ,thetetdty generating from solar energy

project. At the rate of rental not over Baht 9,44 rai per annum period rental 10 years

.Such that the Company will has commitment fromdlaental agreement amount of Baht

9.9 million.

e On 24 January 2013, the board of directors’ meetangl at the Extraordinary meeting of
shareholders held on 18 December 2012) of IEC Talohg Co.,Ltd passed the resolution
to increase share capital for another ordinaryeshaf baht 10 each. The first issue and paid-
up 75% (Baht 7.50 per shares) amounted to bahtili@rmThe Company(“IEC”) had paid
such increase share capital on 28 January 2018egistered the increase share capital with

the Ministry of Commerce on 31 January 2013.
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e On 4 February 2013, the shareholders’ extraordinaegting of Super Dream Power Co.,
Ltd. No. 2/2013, passed the resolution to incresdmsge capital for another amount of Baht
99 million from Baht 1 million to Baht 100 milliodivided into 1 million ordinary shares of
Baht 100 each. The registration is made intervakel on the number of share issued in
each time in compliance with the resolution of Beard of director.

Reclassification of accounts
The Group/Company have reclassified the certaiowatts on the previously financial
statements to be conformed with the currently s=ifecation. Therefore, the Group/Company
had presented the consolidated and separate stateoidinancial position as at 31 December
2011 and 1 January 2011 for comparison purposeés.rétiassification has the impact on the
consolidated and separate statements of finano&tfipn as at 31 December 2011 and 1 January
2011 as detailed below:
(Unit: Thousand Baht)

31 Decembe?011 1 January 2011
As
As previously As Brought

reclassified reported reclassified forward

Consolidated financial statements

Assets
Other receivables 109,887 82,349 356,005 340,874
Withholding income tax - 26,906 - 14,841
Other current assets - 632 - 290
Goodwill - 136,734 - -
Intangible assets 182,368 45,634 - -
Liabilities
Trade and other payables 269,777 264,874 271,865 0,322
Current portion of long-term loans with

demand at call 544,097 339,735 499,935 339,735
Accrued interesexpenses - 206,714 - 160,847
Other current liabilities - 2,551 - 846
Total 1,106,129 1,106,129 1,127,805 1,127,805

Separate financial statements

Assets

Other receivables 52,843 25,314 331,797 316,666
Withholding income tax - 26,897 - 14,841
Other current assets - 632 - 290
Liabilities

Trade and other payables 113,406 110,531 144,487 3,529
Accrued intereséxpenses - 1,171 - 651
Other current liabilities - 1,704 - 307
Total 166,249 166,249 476,284 476,284
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40 Approval of financial statements

These financial statements were approved and aeglibfor issue by the Company's Board of
directors on 22 February 2013.
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Shareholding Structure and Management
Shareholders

Top ten major shareholders as of December 30, afd as follow

Shareholder Nusrﬁgg:f Ho(lﬁl)ing
1. Mrs. Manothip Chakkrawaldham 7,744,476,100 11.55
2. Mr. Anuwat Kosol 3,000,000,000 4.48
3. Thai NVDR Co., Ltd. 2,161,859,780 3.23
4. Mr. Martin Simon Charles Heckford 2,000,000,000 2.98
5. Mr. Tidchuan Nanawarathorn 1,257,284,300 1.88
6. Mrs. Orasa Theerakul 1,205,000,000 1.80
7. Mrs. Usanee Kamolsantisuk 1,200,000,000 1.79
8. Mr. Yiem Chandraprasit 1,139,000,000 1.70
9. Mr. Thanom Thanombooncharoen 1,090,000,000 1.63
10. Mr. Chaweng U-wimonchai 786,500,000 1.17

The Management

Management Structure and Nomination

The company’s management constituted the eighiviitig boards:

Board of Directors

Executive Board

Audit Committee

Nomination Committee
Remuneration Committee

Risk Managemenfommittee
Corporate Governance Committee
Technical Audit Committee

NN E

The sub-committees including Nomination Committ&emuneration Committee, Risk
Management Committee, Corporate Governance Corarattd Technical Audit Committee
are established to carry out missions accordintheédr authorized objectives and scope of
power and duties without receiving any kinds ofdféror remuneration.
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Board Composition and Nomination

Boardmembers and management of the company are quadifiearding to Clause 68 under
Public Company Act, 2535 B.E. (1992) and the Nadifion of the Capital Market

Supervisory Board Tor Jor 24/2552 Re: RequiremdatsDirectors and Executives of
Securities-Issuing Companies dated July 20, 2009.

Board of Directors

Powers and Duties of the Board of Directors

The Board of Directors is authorized to managedbmpany according to the company’s

objectives and Articles of Association as follows:

1. The Board of Directors is to convene meetindsadt once every quarter.

2. The Board of Directors is authorized to issuéesuand regulations pursuant to the
company'’s objectives.

3. The Board of Directors is required to call arehalder meeting, recognized as the annual
general meeting.

4. The Board of Directors ensures the balance sirabthe profit and loss statements, as at
the ending date of the accounting year, presemtedhareholder’s approval in the annual
general meeting.

5. The Board of Directors may appoint any persotgsgonduct the company’s business

under supervision of the Board.

. The Board of Directors is entitled to receivenomeration in performance of its duties.

. Director is not allowed to conduct, become paror shareholder to any juristic person of

similar nature or in competitive manner against ¢hmpany, unless he or she has given
notice to the shareholder meeting prior to theltgmm regarding his or her appointment.

~N O

List of the Board of Directors as of January 1, 203 is as follows:

Name Title

1. Lt. Somsak Yamasmit Chairman

2. Mrs. Sunjutha Witchawut Director / Vice Chairman /
Executive Chairman

3. Dr. Jitkasame Ngarmnil Director / ChiefeEutive Officer

4, Mr. Sutee Phongpaiboon Director (Independent Director)
Chairman of the Audit Committee

5. Lt. Dr. Supornchai Siriwoharn Director (Independent Director)
Member of the Audit Committee

6. Mr. Pracherd Sook-kaew Director (Independent Director)
Member of the Audit Committee

7 Lt. JG. Yuthana Sivaraks Director (Inelegent Director)

8. Dr. Tawatchai Suwannakum Director

To bind the company, two directors sign and affixd@mpany seal,
Ms. Ammaraporn Dechakaisaya serves as the corpseatetary in accordance with
Clause 89/15 under Securities and Exchange ActZh85.

Criteria in Selection of Independent Directors

Qualifications of an independent director are die¥es:
1.Not an employee, a staff member or a consultaog¢iving regular salary or any other

benefits from the company, the parent company, idiaivees, and associated or related
companies;
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2.Neither by blood relationship nor by legal regitibn, being father, mother, spouse,
brother, sister, son, daughter or spouse of sordaarghter to the executive, major
shareholder, controlling person;

3.Holding not exceeding 1 percent of the paid-ugrsicapital of the company, the parent
company, subsidiaries, associated or related copatine percentage limit includes the
shares held by director’s related persons;

4. Observing equitable benefits of all shareholders

5.0bserving non-existence of conflict of interestviieen the company and its executives,
major shareholders or other companies having tinee sgroup of executives or major
shareholders;

6.Attending meetings with the Board of Directorsmiake decisions on important activities
of the company.

The above qualifications are minimum conditionpeescribed by the Board of the Securities
Exchange Commission and the Stock Exchange of aril

Balance of Power for Non-Executive Directors
As of January 1, 2013, the Board of Directors cetissif 8 members as follows:
¢ 4 Executive Directors
¢ 0 Non-Executive Directors
e 4 Independent Directors (Equivalent to 50%heftotal Board members)

Board of Directors’ Meetings

The Board of Directors schedules meetings at leasé every quarter, and extra meetings
may be convened as deem necessary. The agendaig skearly in advance to the meeting,

including continued agenda to follow up operatieguits. The secretary’s office sends a
notice of invitation enclosing order of agenda amekting archives in advance to ensure the
directors sufficient time to review the archivegopto meeting. The minutes of meetings is

taken in writing, certified by the Chairman or Qimaan-appointed director, and made

promptly available for verification by the Board wmlated parties. In 2012, there was one
director retired from their offices before term aypand one new entry. There were totally

14 meetings convened with the presence of direet®rser following details:

Name List of Directors

Name No. of Presences /
No. of Meetings

Lt. Somsak Yamasmit 13/14

Mrs. Sunjutha Witchawut 10/14

Dr. Jitkasame Ngarmnil 14/14

Mr. Sutee Phongpaiboon 9/14

Lt. Dr. Suphornchai Siriwoharn 13/14
Dr. Somchai Wongrassamee 8/10

Lt. JG Yuthana Sivaraks 11/14

Dr. Tawatchai Suwannakum 14/14
Mr. Pracherd Sook-kaew 3/3
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Executive Board

Powers and Duties of the Executive Board

The Executive Board is authorized to conduct antisi as empowered by the Board of
Directors according to the objectives and artiélassociations.

List of the Executive Boardas of January 1, 2013 is as follows:

Name Title
1 Mrs. Sunjutha Witchawut Executive Chairman
2. Dr. Jitkasame Ngarmnil Chief Executive Officer
3 Mr. Somchai Lertwisettheerakul Executive Director

Audit Committee

Powers and Duties of the Audit Committee

The Audit Committee of the company is authorizegl shope of duties and responsibilities,

and required to report to the Board of Directorfodlsws:

1.To review and ensure the company contains aecarat adequate financial reporting;

2.To review and ensure the company contains seitaind efficient internal control and audit;

3.To review and ensure the practices performecheyCompany are in compliance with the
securities and exchange law, and the regulationthefStock Exchange of Thailand or
relevant laws relating to the company’s business;

4.To consider, nominate and recommend remuneratbaeme of the company’s auditor;

5.To ensure accurate and complete disclosure opaows information relating to connected
or conflict-of-interest transaction;

6.To produce an Audit Committee Report as parhefdompany’s annual report;

7.To perform any other duties as may be assigndtiévyoard of Directors under the Audit
Committee’s prior consent

List of the Audit Committee as of January 1, 20135 as follows:

Name Title
1 Mr. Sutee Phongpaiboon Chairman
2 Lt. Dr. Suphornchai Siriwoharn Member of the Audit Committee
3 Mr. Pracherd Sook-kaew Member of the Audit Committee

Mrs. Romanewan Janphen is the Secretary to tlg Sommittee.

Nomination Committee
Power and Duties of the Nomination Committee:
The Nomination Committeés authorized the scope of duties and responsdslitand
required to report to the Board of Directors atofek:
1. To consider criteria and procedures in selectiopayon(s) qualified to assume the
office of director
2. To determine qualifications of director(s) undefesgon in writing or set out
nomination practices and guidelines
3. To consider the extent of correctness and commsterof qualifications of the
candidate(s) nominated as director
4. To audit and filtrate the nominated candidate(semsure their qualifications are
compliant to legal and governmental requirements
5. To nominate person(s) in accordance with nominaporscedures, and to submit
opinions to the Board of Directors who shall furtheropose for appointment
approval by the general meeting of shareholder.
6. By agreement of the Nomination Committee, to penf@any other duties as may be
assigned by the Board of Directors
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List of the Nomination Committee as of January 1, @13 is as follows:

Name Title
1. Mr. Sutee Phongpaiboon Chairman
2. Lt. Dr. Suphornchai SiriwoharMember of the Nomination Committee
3. Lt. JG. Yuthana Sivaraks Member of the Nomimat@mmmittee

Remuneration Committee

Power and Duties of the Remuneration Committee:

The Remuneration Committae authorized the scope of duties and responsas)itand
required to report to the Board of Directors atofek:

1. To consider and review remuneration scheme anerierifor directors and high-level
executives. Those schemes will be submitted t@theed of Directors for approval in
case of high-level executive; in case of directtns, Board of Directors will further
submit for approval by the general meeting of shalaer.

2. To consider and review remuneration scheme of campan peer group

3. To review and revise remuneration scheme as degmoayate and conform to
actual conditions

4. To consider evaluation criteria of director assugnarffice of high-level executive,
and to propose to the Board of Director

5. To consider annual remuneration scheme

List of the Remuneration Committee as of January 12013 is as follows:

Name Title
1. Mr. Sutee Phongpaiboon Chairman
2. Lt. Dr. Suphornchai SiriwoharMember of the Remuneration Committee
3. Lt. JG. Yuthana Sivaraks Member of the Remui@raommittee

Risk Management Committee

Power and Duties of the Risk Management Committee
The Risk Management Committesauthorized the scope of duties and responsds)iind
required to report to the Board of Directors atofwk:
1. To consider and ensure risk control over compangstment and appropriate level of
business operations.
2. As may be empowered by the Board of Directorspotwster other matters in relation
with corporate risks

List of the Risk Management Committee as of Januaryt, 2013 is as follows:

Name Title
1. Lt. Dr. Suphornchai Siriwoharn Chairman
2. Prof. Dr. Pairote Sattayatham Member of the Committee
3. Asst. Prof. Dr. Kasemson Pipatsirisak MembdhefCommittee
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Corporate Governance (CG) Committee

Power and Duties of the Corporate Governance Comnige
The Corporate Governance Commitie@uthorized the scope of duties and responsasi)it
and required to report to the Board of Directorfodlsws:
1. To give advices, suggestions on corporate goodrgawnee, business operational
and governance practices
2. To review and ensure the company’s internatioraiddrd and appropriate code of
corporate good governance
3. To follow up the company’s operational performareel report to the Board of
Directors

List of the Corporate Governance Committee as of Jauary 1, 2013 as follows:

Name Title
1. Prof. Dr. Pairote Sattayatham Chairman
2. Lt. Dr. Suphornchai SiriwoharMember of the CG Committee

Technical Audit Committee

Power and Duties of the Technical Audit Committee
The Technical Audit Committess authorized the scope of duties and responsés)itand
required to report to the Board of Directors atofwk:
1. To give academic and technical advices and suggestio the management in
evaluation and adoption of appropriate technologies
2. To audit and follow up technical operations toiatthe targeted objectives

List of the Technical Audit Committee as of Januaryl, 2013 is as follows:

Name Title
1. Prof. Dr. Christopher Toumazou Chairman,
Technical Audit Committee
2. Dr. Ekarin Vasanasong Member,

Technical Audit Committee
Solar Energy

3. Dr. Yossapong Laoonual Member,
Technical Audit Committee
Mechanical Engineering

4. Assoc. Prof. Dr. Peerapol Yuvapoositanon  Member
Technical Audit Committee
Digital Signal Processing
Engineering

5. Assoc. Prof. Dr. Apinunt Thanachayanont Member,
Technical Audit Committee
Microelectronics Engineering
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List of Company’s Executives
Company executives as of January 1, 2013 are asléols;

Name Title

1. Dr. Jitkasame Ngarmnil Chief Executive Officer &
Acting Chief Financial Officer

2. Mr. Somchai Lertwisettheerakul Chief Operatioricair

3. Mr. Suwit Witchawut Chief Strategy Officer

4, Mr. Ekkamol Emradee Executive Vice President,
Legal Division

5. Mrs. Narumol Chattawan Vice President

Accounting & Budgeting Div.

Criminal Record

None of the members tfie boards and executives of the company have diseharged,
dismissed, terminated or have been prosecutedagertupted act or bankruptcy or have
been sentenced for imprisonment, or have had aputs or trials during the past ten years.

Nomination of Directors and Management

Nomination of directors is processed through thenMation Committee, the Board of

Directors, while adhering to the articles of asation, which entitles minor investors to

appoint director(s) by casting vote in the shardéiolmeeting. In electing a director, the
shareholder holds one vote per one share. Thelalldez may cast all available votes for one
or more directors, but the votes are inseparallehiBpnominated persons, or non-cumulative
voting system. Persons, in order of majority votaie elected directors to the required
number of directors. Situations where persons wihty of votes, exceeding the required
number of director occur, chairman of the meetiilhvave the casting vote.

In the event of vacancy due to expired term ofceffithe Board of Directors may appoint a
person lawfully qualified to substitute in the seeding Board meeting. Except a director
whose term is less than two months, the substgudirector shall be entitled for directorship
in the remaining duration.

High-level officers not assuming the office of diters shall be nominated by the Board of
Directors.

During 2012, there was one director retire befdneirt term would expire, and one
substitution was made.
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Remuneration for Directors and Management

(1) Pecuniary Remuneration

Pecuniary remuneration for Board of Directors, ExXie Board and Management in
2012 consisted of THB 17.35 million in salaries ameketing allowances, classified as follow:

1 In 2012, entries and exits of directdmok place variably. Total nhumber of
directors in 2012 was recorded at 9 persons. Mgetilowances of the nine directors which
include members of the Audit Committee were acoedirfor THB 2.24 million as per

following details:

Meeting Allowances Accounted undeBoard of Directors and Audit Committee in 2012

No Name-Surname Title As Member of | As Member of
Board of Audit
Directors Committee
1 Lt. Somsak Yamasmit Chairman 420,000 -
2 Mrs. Sunjutha Witchawut | Director / Vice Chairman / 300,000 -
Executive Chairman / Forme
Chief Executive Officer
3 Dr. Jitkasame Ngarmnil Director / 40,000 -
Chief Executive Officer
4 | Mr. Sutee Phongpaiboon | Director / (Independent 240,000 120,000
Director) / Chairman of Audif
Committee
5 Lt. Dr. Suphornchai Director / (Independent 240,000 100,000
Siriwoharn Director), Member of Audit
Committee
6 Mr. Pracherd Sook-kaew Director / (Independent 40,000 10,000
Director)s Member of Audit
Committee
7 Lt. JG. Yuthana Sivaraks | Director / 240,000 -
(Independent Director)
8 Dr. Tawatchai Director 240,000 -
Suwannakum
9 | Dr. Somchai Director / (Independent 200,000 50,000
Wongrassamee Director)/ Member of Audit

Committee (former)

Since March 2009, the Company cut off 50% meetllgyvances on each Board, as a result,
the meeting allowances is detailed as follow:

Meeting allowances of Board of Directors

e Chairman

e Vice Chairman

e Director

THB 35,000 per month
THB 25,000 per month
THB 20,000 per month
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Meeting allowances of Executive Board
e Executive Chairman THB 15,000 per month
e [Executive Director THB 10,000 per month
Meeting allowances of Audit Committee
e Chairman of Audit Committee THB 10,000  per month
e Member of Audit Committee THB 5,000 per month

2. Executive Directors and the managenveaite remunerated THB 15.11 million.

Note In 2011, meeting allowances of direstavere THB 2.94 million, and
remunerations for the Executive Board and the mamagt were THB
22.98 million, totally amounting THB 25.92 million.

(2) Other Remunerations
-None-

Corporate Governance (CG)

The company prioritizes good corporate governatioce,essence of raising management
efficiency. For years, the Board of Directors hagrb compliant with the Guidelines of the

Stock Exchange of Thailand for Good Corporate Guamece. In 2008, the company

maintained CG best practices pursuant to the résolof the Board of Directors No. 8/2008

dated July 23, 2008 resolving the company to set Gprporate Governance Sub-Committee.
The established entity is an exposure of efficiett@nsparency and accountability, beneficial
to build up confidence among shareholder, invedtakeholder and related parties. Good
corporate governance is meanwhile a decent apprmacirds fostering a value-added and
sustainable organization.

Evaluation of Internal Control System

In the Board of Directors Meeting No.2/2013 datethaary 22, 2013 with the participation
of audit committee members, the Board reviewed eraduated company’s internal control
system by dividing into five sections: Organizatiand Environment, Risk Management,
Management Operation Supervision, Information & é@D@ommunication System and
Tracking System. Upon discussion with the managéntea Board deemed the company
contained adequate internal control system.
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The International Engineering Public Co., Ltd.
Organization Structure

Nomination Committee @ [ -=-=-=-========= Chairman of the Board of Directors |~F========—=—-- Audit Committee

Remuneration Committee l

Chairman of the Executive Committee

Risk Management Committee

President and CEO e e e mmmmemaa Office of Internal Audit
Office of CEO —l
Legal Division J
COO CSO CFO Clo
Nokia Franchise Business Broadcasting Business Technology Business Finance & Accounting
[
System Engineering Division System Integration IT Support & Development Human Resource
T L T Finance Division L -
Division Division Division
- MVNO Division u Accounting Division
Trunked Radio, Dark General Administration
Fiber, DAB Division Section
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Directors of Company’s Subsidiaries

Name Company Subsidiary
IEC 1| 2| 3| 4] 5| 6| 7/ 8 9

1. Lt. Somsak Yamasmit

2. Mrs. Sunjutha Witchawut
Dr. Jitkasame Ngarmnil
Mr. Sutee Phongpaiboon

Lt. Dr. Supornchai Siriwohar

o o r w
>

Mr. Pracherd Sook-kaew

N

Lt. JG Yuthana Sivaraks

8. Dr. Tawatchai Suwannakum

Note: (Data as of January 1, 2013)
X = Chairman, D = Vice Chairman, E = Executive Chen,

V = Chief Executive Officer, C = Director

Subsidiaries
1. IEC Green Energy Co., Ltd.
2. IEC Technology Co., Ltd.
3. IEC Business Partners Co., Ltd.
4. |EC Distribution System Co., Ltd.
5. ISD (2012) Co., Ltd.
6. NFS (2010) Co., Ltd.
7. Team Solar Co., Ltd.
8. Mae Taeng Solar Co., Ltd.
9. Gidec Co., Ltd.
Note - Subsidiary No. 7 is held by IEC Greerefgy Co., Ltd.

- Subsidiary No. 8 is held by Team Solar Ctad, and IEC Green Energy Co., Ltd.
- Subsidiary No. 9 is co-invested by IEC Green Ené&gy, Ltd. and Electricity
Generating PCL
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Name Subsidiary
1 2 3 4 5 6 7 8 9
1. Lt. Somsak Yamasmit C
2. Mrs. Sunjutha Witchawut d g
3. Dr. Jitkasame Ngarmnil C C C
4. Dr. Tawatchai Suwannakum | C C C
5. Mr. Somchai Lertwisettheerakul C
6. Mr. Ekkamol Emradee C C C
7. Mr. Apichat Tantivejakul C C C C C
8. Mr. Decha Sujitham C
9. Mr. Surapoom Somwangthanaroj C C C
10. Mr. Sudhiporn Patumtaewapibal C
11. Mrs. Kannika Visutthipan g
12. Mr. Panya Watcharaboon C
13. Mr. Parnuwat Kururat a
14. Mr. Saksit Suntareganon C

Note: (Data as of January 1, 2013)

X = Chairman, C = Director

Subsidiaries
1. IEC Green Energy Co., Ltd.
2. IEC Technology Co., Ltd.
3. |EC Business Partners Co., Ltd.
4. |EC Distribution System Co., Ltd.
5. ISD (2012) Co., Ltd.
6. NFS (2010) Co., Ltd.
7. Team Solar Co., Ltd.
8. Mae Taeng Solar Co., Ltd.
9. Gidec Co., Ltd.
Note - Subsidiary No. 7 is held by IEC Greerefgy Co., Ltd.

- Subsidiary No. 8 is held by Team Solar Ctad, and IEC Green Energy Co., Ltd.
- Subsidiary No. 9 is co-invested by IEC Green Ené&gy, Ltd. and Electricity
Generating PCL
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General Information of Other References

Securities Registrar
Company Name
Address

Telephone
Facsimile

Auditor
Auditor Name:

Company Name:
Address:
Telephone:
Facsimile:

Remuneration for Auditor

1. Audit Fee

Thailand Securities Depository Company Limited
62 The Stock Exchange of Thailand Building,
Rachadapisek Road, Bangkok

0-2229-2800, 0-2654-5599

0-2359-1259

Mrs. Suvimol Krittayakiern
CPA Registration No. 2982

D I A International Auditing

316/32 Sukhumvit 22 Road Klongtoey Bangkok 10110
0-2332-5126-9

0-2311-5567

The company and subsidiaries remunerate audit tee® | A International
Auditing for the year 2012, amounting THB 4,054,000

2. Non-Audit Fee

-None-
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